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A Laggard Stock 
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INVESTMENT IN 


Staniiari Gas and 
Electric Company 


assures the protection of wide property 
distribution and specialized, long experi- 
enced management. The Company’s sys- 
tem has more than 160,000 shareholders. 


New Illustrated Booklet BI-370 on request 


H.M. Byllesby 6 Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 








Are You Getting Full 
Value For Your In- 
vestment Dollars? 


When you buy Cities Service Common 
stock you get full value for your invest- 
ment dollars. 

Your money, put to work in this sea- 
soned security at its present price, pays 
you a well-protected yield of about 814%4% 
in cash and stock dividends. 


Clip and mail the coupon 






NEW YORK 


BRANCHES IN PRINCIPAL CITIES 


Please send me latest statement and informa- 
tion about Cities Service Common stock. 























Beating the Forecast 





Fitkin Utilities are running far ahead 
of the power demand of the northeastern 
states forecast by the Federal Power 
Commission. Statistics compiled for the 
year ending July 31, 1926, reveal Fitkin 
properties in Pennsylvania in 5 years 
have more than doubled the Federal Com- 
mission’s forecast for 9 years. In 5 years 
the Fitkin Virginia properties in Vir- 
ginia have closely approached the Com- 
mission’s 9-year forecast. Fitkin proper- 
ties in New Jersey and Maryland also 
are materially ahead of the forecast. All 
of these properties are subsidiaries of 


National Public Service 


Corporation 


A leaflet just prepared shows the 
growth of these properties as compared 
with the Federal forecast. It will gladly 
be sent on request. 


A. E. Fitkin & Co. 
165 Broadway, N. Y. 


39 So. La Salle St. 210 West %th St. 
Chicago, Tl. Los Angeles, Calif. 


807 Widener Bldg. 
Philadelphia, Pa. 

















165 Broadway 
Building 


—is one of the largest office buildings in the 
downtown financial district of New York 
City and one of the most successful real 
estate enterprises in the City. The building 
is now 100% rented and has been over 
98% rented for the past seven years. 


The First Mortgage 534% Sinking Fund 
Bonds due August 1, 1951, secured by this 
property are, in the opinion of counsel, a 
legal investment for Trust Funds under the 
laws of the State of New York. These Bonds 
are available at 


100 and Interest, Yielding 5.50%, 


Descriptive circular and booklet 
sent upon request for F-651 


_ E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 
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231 So. La Salle St. 300. Montgomery St. 
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1000 California Bank Bldg. 315 Intern’l Tr. Bldg. 
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We are prepared 


to execute commission orders in 
listed and unlisted securities on all 
markets of the country, 

to buy and sell high-grade bonds, 
notes, and preferred and common 
stocks, 

to underwrite and sell entire bond 
issues of sizeable and sound Amer- 
ican industrial companies. 


Details of our Investment 
Service furnished on request. 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
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HE facts about Real Estate Mortgage 

Bonds today are now available — 
ready for you to read. Four distinct divisions 
of the Brookmire organization have combined 
their specialized knowledge and facilities in pro- 
ducing a report that every owner of bonds should 
have. -The Real Estate Mortgage Bond situation 
is surveyed from every possible angle. 


These findings have been carefully analyzed and 
interpreted by our Investment Department in 
this special #eport that tells investors the real 


situation today in Mortgage Bonds. It is ready 
now for distribution. 


Do you know whether such bonds are risky or 
whether they are safe investments? Do you 
know how to tell which are safe and which 
speculative? In what part of the country are 
First Mortgage Bonds strongest and where are 
they weakest? The answers to these questions and 


many more should be known by everyone with- 


money for investment. 


What Brookmire’s Can Do For You 


This timiely analysis is typical of Brookmire Ser- 
vice. For twenty-two years Brookmire’s has made 
money for its clients by answering correctly just 
such questions as the above. Independent audits 
have shown annual average profits from follow- 
ing Brookmire’s advice far larger than an indi 
vidual could hope to secure alone. 
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field. Every type of security on the market is 
studied and its investment! standing followed 
constantly. It is a primary function of the 
Brookmire investment specialists to analyze and 
interpret economic trends: and developments in 
all classes of bonds and stocks. Real estate 
mortgage bonds are but one instance where the 
Brookmire organization is eminently qualified to 
reader invaluable service to you in your invest- 
ment plans and problems. 


Associations of Purchasing Agents seek men from 
the Brookmire Commodity department to address 
their meetings. . Universities arrange for Brook- 
mire executives to lecture to their classes. More 
than one hundred subscribe. Five times in the 
past few years different groups of railroads have 
retained Brookmire’s to testify before the Inter- 
state Commerce Commission. Thousands of in- 
vestors are receiving Brookmire Service regularly. 
The list of Brookmire clients reads like an honor 
roll of American business and business men. 


Send at once for your copy of this free Report, “Are Real 
Estate Mortgage Bonds Safe?" Use the Coupon below. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Avenue, New York, N. Y. 





Please send—free Report “Are Real Estate Mortgage Bonds 
Safe?” and include your latest bulletins stating what action 
in stocks and in bonds is best now. 
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The Financial World was established to diffuse the truth about investments, has con- 





stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count epen the support of the investing public” 























OCTOBER 2, 1926 


The Trend of Things 


@ New high records in freight car loadings and the large volume of bank 
clearings indicate that distribution and consumption of goods continue at 
a high rate. The business outlook for the rest of the year continues favor- 


ably defined although some sections of the country promise to do better 
than, others ; 


@ Call money got to 6 per cent as September closed but the same thing hap- 
pened just a year ago. There is no prospect of any credit strain and if 


no speculative excesses intervene a seasonal decline in interest rates 
should soon manifest itself; 





@ The downward trend in commodity prices continues with very sharp drops 
in cotton and silver and less severe ones in oils, scrap steel and rubber. The 


long range outlook continues for gradually declining commodity prices 
and hand to mouth buying; 


@ Marked irregularity again characterized movements on the Stock Ex- 
change during the past week with the rails as a whole and particularly 
the western rails giving an excellent account of themselves. High-grade 


bond prices held steady while more speculative issues tended toward low- 
er prices. 


F freight car loadings and bank clear- when comparison is made with the high been commented upon in this department. 
ings continue as good indicators at levels established a year ago at this time. Hand-to-mouth buying, while adversely 
present as they have in the past it is Commodity prices continue to decline and affecting some manufacturing operations, 
quite evident that the country over a good hand to mouth buying continues in vogue. results in lower inventories and the re- 
volume of trade is being experienced even The latter important factor has repeatedly sultant release of capital and credit. It 
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evens out the yearly business swings and 
makes for steadier employment. 

Henry Ford’s announcement that here- 
after so far as practicable his men would 
work but five days a week has aroused a 
great deal of comment. Just how far this 
theory of reducing working hours to give 
men more leisure for enjoyment and a 
greater number of wants to fulfill can be 
carried remains to be seen. Obviously it 
will not submit to the test of progression 
and obviously there is a limit to how few 
hours a week a man should work. Mr. 
Ford is reported to be doing less well in 
1926 than in former years from the stand- 
point of the net earnings of his company, 
but thus far except for a sharp price cut 
he has made no move to meet the “style” 
competition other four-cylinder automobiles 
are offering. 


* * * 
@ The Business Prospect 
*x* * * 


ITH bank clearings continuing at a 

high rate and another new high 
record established in weekly freight car 
loadings it is evident that distribution and 
consumption of goods goes on apace. It is 
also quite clear that trade for the balance 
of the year will make a satisfactory com- 
parison with the high figures established 
a year ago at this time. However, it 
should also be pointed out that the south- 
east which was highly prosperous a year 
ago will likely feel the elimination of the 
Florida boom and lower cotton prices while 
the west is continuing its gradual recovery. 
The east should at least hold its own as 
long as steel output continues at a high 
rate and as long as the British coal strike 
results in a heavy demand for soft coal. 
Of course those parts of the east adversely 
affected by the hard coal strike last year 
will make a better showing during the com- 
ing months. Prospects in the southwest as 
reflected by crops and building contracts 
appear to bé highly favorable for good 
trade gains compared with the closing 
months of 1925. 


* * * 


@ The Commodities 


* * * 


HERE have been some rather violent 

downward price movements in com- 
modities recently, notably silver and cot- 
ton. The decline in silver is discussed else- 
where in this issue. The decline in cot- 
ton appears to be largely due to prospect 
for an exceptionally heavy crop, notably in 
Texas and Oklahoma. This price decline 
can be expected to more adversely affect 
the southeast than the southwest because 
. the southwest had a poor crop last year and 
the much greater crop despite smaller prices 
will bring in a greater dollar return. There 
simply is an overproduction of cotton not 
only here but also in other parts of the 
world, brought on by the high price level 
of this commodity in recent years. Gaso- 
line prices have also been declining in re- 
cent weeks with the sharpest declines in 
California. THE FINANCIAL Wortp has 
held to the position that overproduction 
would develop price cuts and therefore has 
not been able to take a constructive posi- 
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Important Notice 


E have just been advised by 

the Postmaster of .New York 
that THe FINANCIAL Worwp has 
been accorded the same fast mail 
service now enjoyed by newspapers. 
This will result in much prompter 
delivery of THE FINANCIAL WorLD 
and will eliminate numerous com- 
plaints because of late delivery. The 
new fast mail service starts with this 
(October 2nd) issue. 




















tion on the oils. There also has been some 
shading of scrap steel prices but reports 
from this industry indicate that the high 
volume of recent months will carry through 
October. The upturn appears to have 
started in sugar prices, which should ma- 
terially help the producers. All in all, how- 
ever, the position taken some time ago that 
we were in an era of gradually declining 
commodity prices which would make for 
lower interest rates and higher prices for 
investment securities needs no alteration. 
Just what the effect of this broad downward 
trend will be on most industrial companies 
still remains to be seen; those that can in- 
crease volume to offset the smaller profit 
margin may be able to show net earning 
gains ; many others will not. The third quar- 
ter industrial earning reports soon to be 
forthcoming will bear close studying on the 
important question of profit margin. Mean- 
while railroad and public utility companies 
are benefiting from lower commodity prices 
as their rates are fixed and as their ex- 
penses are less. 


* * * 


@ The Credit Situation 


ee 
O*’ 


September 30, 1925, call money 
reached 6 per cent and just a year 
later that same rate was reached. There 
are very heavy October 1 dividend and in- 
terest payments and doubtless until these 
deposits are redistributed call money may 
remain high. However, there is no pros- 
pect of any credit strain. The high rate of 
business activity would have required much 
more credit but for hand-to-mouth buying 
resulting in small inventories and but for 
the very prompt delivery of goods our ef- 
ficient railroads are making. The seasona) 








Mr. Guenther 


Leaves Europe 


R. LOUIS GUENTHER 
l sailed from Europe on the 
steamship “Hamburg,” of the Ham- 
burg American Line, and will ar- 
rive in New York about October 
fourth. 


During Mr. Guenther’s absense 
the editorial management of THE 
FINANCIAL Wortp was under the 
supervision of Frederick Hanssen 
and the capable staff of financial 
authorities with which the publisher 
has surrounded himself. 




















rise in interest rates should soon reach its 
peak unless undesirable speculative influ- 
ences either in the stock or commodity 
markets intervene. The long range - out- 
look continues for a gradual decline in 
commodity prices and in interest rates and 
higher prices for investment securities, 


*x* * * 
@ The Railroads 
*x* * * 


T appears probable that the railroads as 
I a whole will show around $135,000,000 
net earned in August, 1926, compared with 
$124,806,000 in August, 1925. With rec- 
ord breaking car loadings reported for the 
trafic that goes to make up the bulk of 
the September gross it is quite evident that 
another seasonal gain in net will be re- 
ported for September and one which can 
be predicted to go beyond the record Sep- 
tember 1925, net of $134,585,000. On the 
other hand the August net and the more 
recent car loadings indicate that discrim- 
ination in the choice of railroad securities 
is becoming increasingly important and that 
this discrimination should be based largely 
along geographical lines. The southeast 
will do well to hold up to last year’s rec- 
ord during the remainder of 1926. The 
east, especially the hard and soft coal car- 
riers, should do better than a year ago, 
while the west as a whole promises to 
record the greatest gains and especially the 
southwest. It should also be borne in mind 
that while there is no near term prospect 
of any freight rate reduction it is a fact 
that the east and southeast are earning 
more than 6 per cent on their tentative val- 
uation while the west is earning less than 
5 per cent. It is possible that the next 
important change in freight rates will be 
an upward revision of class rates in the 
west which will bring about an adequate 
return in that section to be followed some 
time later by the inevitable downward re- 
vision in freight rates which is bound to 
come eventually. The rails continue to be 
the most undervalued group in the entire 
list on the basis of the ratio between cur- 
rent earnings and market price and prob- 
able future earnings. 


*x* * * 
@ The Securities Outlook 
*x* * x 


HERE have been no developments 

during the past week to alter the views 
previously expressed. The long range out- 
look for investment securities continues 
favorably defined despite the recent season- 
al rise in interest rates. The railroads con- 
tinue the most undervalued group in the 
entire list and present the soundest oppor- 
tunities on the safest basis. The Balti- 
more & Ohio dividend increase is signifi- 
cant of what is yet to come from rising 
railroad earnings. The good yielding pub- 
lic utility preferred stocks are next in line 
followed by the high yielding low-cost cop- 
pers. The outlook for the copper stocks 
as well as the effect of the recent decline 
in silver prices is discussed on page 424. 
The agricultural implement makers prom- 
ise to have a good year and near-term 
prospects for the steel industry also ap- 
pear favorable. 
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q More Light on— 


The Colorado & Southern Situation 


@ The superior merits of Colorado. & Southern 
common stock as a long pull speculation com- 
pared with Warner Brothers were pointed out in 
last week’s issue of THE FINANCIAL WORLD; 


@ During the past week Colorado & Southern ad- 
vanced sharply and President Hale Holden made 
a statement concerning this situation which this 
article endeavors to clarify; 


@ The facts revealed are of unusual interest and 
of an unusual nature and are all obtained either 
from the annual reports of Colorado & Southern 
or its reports to the Interstate Commerce Com- 


mission. 


By FREDERICK HANSSEN 


N last week’s issue of THE FINANCIAL 
Wortp Mr. Healy made a comparative 
study of the relative speculative merits 

of Warner Brothers Pictures and Colo- 
rado & Southern. During the past week 
Colorado & Southern, which had been quite 
dormant marketwise became active at ris- 
ing prices, and President Hale Holden 
(who is also President of the Chicago, 
Burlington & Quincy) was quoted by the 
Dow Jones service as follows: 

“As I have said before, there are seri- 
ous problems ahead and until these prob- 
lems are met the question of dividends on 
the common stock is necessarily in doubt. 
I have no basis to predict what the action 
of directors may be later in the year, when 
the time would come for consideration of 
the matter, but we are engaged in retiring 
our first mortgage bonds out of earnings, 


and expect to construct additional branch 
line mileage in the South Plains territory 
in Texas, if authorized by the Commission, 
as far as we can out of treasury assets in- 
stead of issuing new capital. 

“Colorado & Southern had a wonderful 
year because of good crops and the pros- 
perous field it covers, including oil fields 
in Amarillo, Texas, which have contrib- 
uted a good deal of traffic. For the first 
eight months net railway operating income 
of Colorado & Southern, excluding Fort 
Worth & Denver City Railway, showed an 
increase of $208,000 over the same period 
last year. While final figures have not been 
completed, it is estimated net revenue of 
the Fort Worth & Denver City was ap- 
proximately $800,000 larger than last 
year.” 


This statement could hardly be expected 





@ Hale Holden 
President, Colorado & Southern 

to arouse any great enthusiasm for the 
common stock of Colorado & Southern, of 
which Burlington, of which Mr. Holden is 
also President, is already a large holder. 
Just why President Holden saw fit to issue 
such a statement is, of course, a matter of 
conjecture and becomes all the more so 
when the real status of Colorado & South- 
ern is disclosed by consolidating the bal- 
ance sheet of this operating and holding 


railroad and its two subsidiaries, Fort 
Worth & Denver City and Wichita Valley. 


On the bottom of this page will be found 
the Colorado & Southern “general” bal- 
ance sheet and a consolidated balance 
sheet. The consolidated balance sheet, 
which reflects the true picture, has been 
made up from the balance sheets of the 
individual roads as published by Colorado 


(Please turn to page 434) 

















Colorado & Southern Balance Sheets 
(as of December 31, 1925) 
ASSETS LIABILITIES 
“Comparative’’ ‘‘Consolidated’”’ “Comparative” ‘‘Consolidated”’ 
MME cies cidcieic-s secu this saseiese. ue $69,712,436 $94,507,033 ClarrinaNi BUCO 6 5.5:6. dhs) g srg. dwicrstare $31,000,000 $31,000,000 
NR 6 5 ics latslscoere ouewh aes 12,652,008 20,082,262 PPROrertGd BIGEH  siceciccsce cece 17,000,000 17,000,000 
Investments—affiliated companies 18,173,757 16,084,493 Govt. grants in aid of const.... 19,134 24,110 
Investments—other ............ 103,376 139,608 PUIG GORE sec cccaocmeweiesasi 45,207,900 54,618,817 
Cash and deposits ...ccsccccces 2,665,019 7,477,825 Current MOMs oc ccceccccccwns 2,265,636 3,755,859 
U. &. Govt. securities .....6.00% 3,139,420 9,943,470 Deferred liabilities ............ 43,289 262,255 
Other current assets .........0. 2,277,207 4,250,841 Unadjusted credite ..cccccesss 1,221,081 2,315,093 
pO 22,981 27,495 PERE sce tae cases 6,766,192 10,478,863 
Unadjusted debite: ....ccciccses 605,356 1,478,362 SINNEINE ose tedralersinduate ceecarn iarecciecd 6,039,168 34,531,940 
GIN <isen so Ore (a bial, lo serene econ $109,562,400 $153,991,389 TEES cv gitloce meme mesibwesayis $109,562,400 $153,991,389 
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The Best Railroad Buys 


@ For many months THE FINANCIAL WORLD 
has been giving first place in its recom- 





mendations to the railroad securities be- 
cause they were the most clearly under- 
valued group in the list; 


@ On the next page is a compilation of the 
more important August earnings reports 
which indicate a net for that month of 
$135,000,000 compared with $124,806,000 


in August, 1925; 


@ That the gross earnings for September will set a new high record and net 


also is clearly indicated by the record peneeng 4 car loading figures that 
have been made public recently. 


N the week ended September 18, 1926, 
| railroads reported car loadings ‘in 
“ excess of any previous week in his- 
tory. There are enough car loading re- 
ports available now to justify the 
prophecy that September gross will show 
a good gain and that September net will 
be larger than the record-breaking total 
of $134,000,000 of last September and 
larger than the $135,000,000 net indicated 
for August, 1926. 


The reasons for recommending rail 
stocks have been fully and repeatedly out- 
lined in THE FINancrAL Wortp. The 
primary reason is simple and easily under- 
stood. That is that they are the most 
undervalued group in the list. By that is 
simply meant that the relationship between 
current earnings and current market price 
is favorable and future earnings 
favorably defined. 


are 


Applying the Test 

This test is applicable to any common 
stock. If the stock is cheap now compared 
to earnings and if the company faces the 
probability of increasing the current earn- 
ing rate that stock is in an attractive posi- 
tion. THe FINANCIAL Wortp, however, 
has also preached the need of discrimina- 
tion. This has been highly essential in the 
industrial division and now it appears that 
some discrimination from a long range 
point of view is becoming necessary in the 
railroad, division. 


It is well known that if any railroad is 
given traffic enough it will be able to ex- 
tract good net earnings therefrom, and 
therefore, the most important single 
factor affecting the purchase or re- 
tention of a railroad stock is the traffic 
outlook. It was largely for this reason 
that the western rails and particularly the 
southwestern rails were given preference 
in recent discussions of the railroad situ- 
ation. 


By referring to the compilation on the 
following page it will be noted that nearly 
all the important net earning gains in 
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August took place west of the Mississippi 
River. It is probable that similar results 
will be shown in September, especially for 
the southwestern roads which are report- 
ing sharp car loading increases. The 
anthracite roads will do well from now on 
because of the strike a year ago. The 








Rail Earnings 


Estimated earnings per share for 
the full year 1926 are to be found 
tabulated on page 445 of this issue 
and should be carefully studied by 
investors interested in this group of 


securities. 




















balance of the eastern roads will do well 
to about equal the figures of last year, 
while the southeastern roads face the 
elimination of the Florida boom and the 


effect a hardly satisfactory cotton crop 


and even less satisfactory prices will have 
on their traffic. They are probably in the 
poorest position of any group to show 
gains in net during the remainder of the 
year. 


From the foregoing it is quite evident 
that discrimination in the selection of rail 
stocks is becoming more and more neces- 
sary and that the southeastern group is to 
be avoided, in the east Baltimore & Ohio 
which increased its dividend to $6 yearly 
and should pay $7 next year to do stock 


financing appears in the most undervalued 
position. 


In the west we find the roads still fail- 
ing to earn a fair return by a substantial 
margin, despite the net earning gains re- 
ported thus far in 1926. In the southwest 
and east the roads are earning about 6% 
per cent on their tentative valuation 
brought down to date. Any changes in 
the future in the freight rate structure 
promise to be favorable to the western 


_in the southeast. 





roads and unfavorable to the east and 
southeast. 


With the exception of Baltimore & Ohio 
and Delaware & Hudson (because of its 
melon prospects) there do not appear to 
be any outstanding bargains at current 
prices in the eastern division and none in 
the southeast. In the west Union Pacific 
is unquestionably cheap, as are also North- 
ern Pacific and Great Northern. In the 
southwest Atchison and Southern Pacific 
are unquestionably cheap, as are also 
from a more speculative point of view 
practically all the southwestern rails with 
the possible exception of M. K. & T,, 
which is not making a very good car-load- 
ing showing. The Colorado & Southern 
and Frisco situations are discussed in the 
current issue, and at present these appear 
to present respectively the most interesting 
possibilities. 


In Good Position 

In conclusion the rail common stocks 
that appear to be in the soundest position 
on the basis of value, namely, the ratio of 
current earnings to market price and prob- 
able future earnings, are Baltimore & Ohio 
and Delaware & Hudson in the east. None 
Union Pacific, Northern 
Pacific and Great Northern in the Central, 
and Northwest and Atchison, Southern 
Pacific and St. Louis-San Francisco in the 
southwest. These are of course all in- 
come-producing rail common stocks. 


For more speculative purposes it would 
appear that the southwestern rails have 
the call because of the clearly defined pros- 
pects for further traffic gains and the 
fact that last year earnings were adversely 
affected by a drought which will make for 
some rather remarkable gains in net during 
the remaining months of 1926. The fol- 
lowing rails appear most attractive in an 
approximate order of. their speculative 
promise, Colorado & Southern, Kansas City 
Southern, Missouri Pacific preferred and 
common, Rock Island common, Texas & 
Pacific. 
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August Railroad Earning 

—August Net Inc. —Eight Months’ Net— Inc. 

(000 Omitted) or (000 omitted) or 

; 1926 1925 Dec. 1926 1925 Dec. 

Railroad $ $ % $ $ %o 

Alabama Great Southern ........... 227 245 — 7 1,679 1,668 +6-10 

OE SS EE 89 82 + 9 560 672 — 16 

Atlanta, Birm. & Atlantic ............ 17 33 — 48 106 18 +488 

Atlantic Coast Line .........-......... 155 936 — 33 12,849 13,333 o - 

Atchison, Top. & Santa Fe ........ 8,408 5,055 + 66 35,863 25,164 + 42 

Baltimore & Ohio ..........2....0...... 5,748 4,941 + 16 32,171 24,856 + 29 

Bangor & Aroostook ................ 4 51 — 92 1,085 1,120 — 3 

Boston & Mame 1,325 1,629 — 18 8,854 7,237 + 22 

Buffalo, Rochester & Pitts. ........ 327 299 + 9 2,134 1,373 + 55 

Canadian National .................... 3,291 2,718 + 22 20,828 8,386 +148 

Canadian Pacific ac 4,305 4,182 + 2 22,183 15,368 + 44 

Central of Georgia 22.000... 481 584 — 17 3,614 3,048 + 

Central of New Jersey ................ 1,443 1,445 —1-10 6,758 6,552 + 3 

Chesapeake & Ohio 2....0.00.........-.--: 3,576 3,426 + 4 85,820 78,944 + 8 

Chic. Burlington & Quincy ....... 3,421 3,670 — 6 17,706 15,817 + 11 

Chic. & Eastern Illinois ............... 439 285 + 54 970 732 + 32 

Chic. Great Western .................... 343 363 — § 1,459 770 + 89 

Chic, Indianapolis & Louisville .... 336 306 + 9 1,858 1,608 + 15 

Chic. Milwaukee & St. Paul ........ 1,680 2,634 — 36 9,260 6,203 + 49 

Chic. & Northwestern .................. 2,707 3,339 — 19 14,957 12,522 + 19 

Chic. Rock Island & Pace. ............ 3,651 2,049 + 77 12,707 8,978 + 41 

Chic. St. Paul, Minn. & Omaha .... 343 515 — 33 1,600 1,788 one 

Cleve. C. C. & St. Louis 00.02... 1,930 1,968 a 11,417 11,246 + 1 

Colorado & Southern System ........ 751 436 + 72 3,497 2,528 + 38 

Delaware & Hudson ...........s:ccce--00 1,401 1,512 — 7 6,568 6,464 + 3 

Delaware, Lack. & Western ........ 2,078 1,733 + 19 12,010 11,388 2 

Denver & Rio Grande West. ........ 871 637 + 36 4,563 3,639 + 25 

Detroit & Mackinac ..0......-seecse-0--- 14 25 one 67 108 — 38 

ES, ee ee a 1,917 2,423 20 9,492 11,309 a= 3 

, Florida East Coast ....................... 234 363 — 35 3,833 3,771 + 1 

Ce RII sree nensennareceonecnee 3,732 2,636 + 41 13,758 12,076 + 14 

Gulf Coast Limes .....-...css0ccccsn-- 456 429 + 6 2,457 2,895 one 

: Gulf Mobile & Northern ............ 136 139 — 2 881 832 + 5 

. Hocking Valley .....so.ssscsssssscssssceee 435 167 +160 2,903 2,208 + 31 

Hudson & Manhattan .................... 450 435 +. 3 3,965 3,773 + 5 

. Illinois Central System ............... 2,527 2,770 ~~ 9 18,404 18,103 +1 

‘ Int.-Great Northern ....................-. 270 244 + 13 1,249 1,051 + 9 

g Kansas City Southern .................. 428 437 — 2 3,384 2,789 + 21 

Lehigh Valley 1,706 1,811 — 5 8,995 10,267 — 

Louisville & Nashville .................. 2,742 2,933 6 18,334 16,345 + 12 

Maine Central —.............................. 254 288 — 12 1,849 1,994 — 7 

Michigan Central 200... 2,312 2,453 — 6 15,705 15,228 + 3 

ad Minneapolis & St. Louis ................ 352 339 eee 

mn Minn. St.. P. & S.S. Marie Sys..... 747 998 — 25 3,503 3,895 — 10 

f Missouri-Kansas-Texas _ .............-.. 1,102 1,071 + 2 7,847 7,936 — 1 

| Missouri Pacific .................-..0:0:0---. 2,002 1,733 4. 33 12,334 10,450 + 18 

“ Mobile & ObiO eeeeeessneeeeseenseeee 236 389 — 3 2,187 2,207 —9-10 

New York Central .....-.-o..cscc 7,545 7,275 + 3 47,494 44,217 + 7 

ne N. Y., New Haven & Hart. ........ 2,063 2,015 + 2 14,807 14,408 + 2 

rn N. Y., Ontario & West. ............ 637 + 5 1,542 1,464 & § 

; Norfolk & Western 0.2.2.2... 3,585 3,370 + 6 25,484 18,341 + 39 

a’ Northern Pacific -..........1-s0--0--0--- 2,746 1,794 + 42 12,167 8, + 43 

ia OCR TOD 11,969 11,513 + 4 66,396 59,899 + 10 

he Pere Marquette .................0..-ce000 1,108 987 + 12. 6,083 4,766 + 27 

in- Pittsburgh & Lake Erie .............. 828 699 + 19 5,726 5,671 + 1 

Pitts. & West Virginia ............... 277 210 + 32 1,630 1,311 + 24 

edi uhleet i Sai testa Sane nee 1,676 2,569 — 34 12,746 13,900 — 8 

ild Rutland EOD 125 114 + 8 625 495 + 26 

ive St. Louis-San Francisco ............. 2,269 2,092 + 8 14,700 13,931 + 5 

os- St. Louis Southwestern ................ 397 - 373 + 7 2,495 2,427 + 2 

the Seaboard Air Line ........................ 986 979 +7-10 7,418 6,658 + ll 

Southern Pacific ................. 6,312 5,532 +14 30,914 24,348 + 27 

ely Southern Ry. System ...................- 4,324 4,565 — § 29,935 29,162 + 2 

for Texas Pacific m 645 511 + 26 3,116 2,827 + 12 

si eS ee eee 5,190 3,454 + 50 20,433 17,428 - 17 

i ee ee 1,225 596 +105 6,266 3,647 + 71 

tive | aE a are 1,282 1,175 + 7 6,874 6,533 + 5 

Western Maryland 0.0... 556 549 + 1 3,582 3,063 + 19 

city Western Pacific ............................ 516 534 — 3 2,465 2,115 + 16 

and Wheeling & Lake Erie ....._........... 498 439 + 13 2,917 2,679 + 8 
5 & 
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The Position of the Copper Stocks 





@ Stephen Birch 


President, Kennecott Copper 


“= | MHE violent break that occurred this 
week in the price of silver was 
quite naturally transmitted to mar- 

ket prices in mining and_ stocks allied 
with the industry. Of the two hit the 
hardest, American Smelters and Cerro de 
Pasco, though primarily copper producers, 
being the leading producers of silver in 
the world were subjected to the brunt of 
the attack on this score. As is generally 
the case in trying to arrive at the extremes, 
estimates of the extent of the effects 
lower silver prices will have on the two 
companies the findings were far fetched, 
being based on the amount of silver re- 
fined. Both companies refine a consider- 
able amount of silver for other producers 
so that on this tonnage they are not 
effected by price changes. As extremes 
have been resorted to in these estimates, 
it must be realized that with forward 
orders taking care of present production, 
silver prices will have to remain at the 
present low levels to exert an extreme 
influence. 


Chinese Situation 


The sharp drop in prices for the white 
metal which sent quotations to the lowest 
point in years have been blamed on the 
Chinese situation which precipitated the 
suspension of the Russo-Asiatic Bank, 
which is believed to have heavy holdings 
of silver which might be thrown on an 
already overburdened Oriental market. 
But the real cause for the drop is au- 
thoritatively declared to lie in the proposal 
to place British India on a quasi gold 
basis. 

The views of leaders in the industry 
put a quietus on the alarming effects as 
depicted by those not so well informed of 
actual conditions. 

Discussing the action of the Indian Gov- 
ernment of the demonetization of silver, 
Mr. Brush, vice-president of American 
Smelting, says: 

“The English Government is commer- 
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@ The drastic decline in the price of silver, 
the lowest in a decade, has had a depress- 
ing effect on the price of the copper 
stocks, but its life should be short; 


Difficulties arising from the change in the 
monetary system of India and from the 
suspension of the Russo-Asiatic Bank, 
with its many branches throughout China, 
depressed prices; 


What are the effects on the copper pro- 
ducing companies and are the price de- 
clines justifiable? 


cially wise and will not sell silver on a 
weak market except at satisfactory prices. 
Any action by India that reduces silver’s 
price by 10 or 20 per cent would make a 


tremendous slice from the national wealth _ 


of India. 


“As to the possibility that the Indian 
Government may not be in the market for 
silver coinage in the future, it must be 
remembered silver has taken pretty good 
care of itself for the last eight years, dur- 
ing which time the Indian Government has 
not bought for coinage.” 


“The masses in India,” said one official 
just returned from an inspection of his 
company’s property in Nevada, “have so 
long been accustomed to silver money that 
no substitute can displace it. The natives 
are loath to accept either gold coin or 
paper money. Silver is more bulky than 
gold and some of the natives when they 
see a pile of silver money are unable to 
realize that a few gold coins represents the 
same amount of wealth. 


“Consequently a number of generations 
would pass before natives of India would 
accept the change. The hoards of their 
ancestors, added to by each generation, 
would suffer tremendous depreciation. So 
I am convinced that whatever the finan- 
ciers of London may think they will not 
now go so far as to attempt to force their 
theories on India. Failing in this there 
should be a rebound in the market value 
of the metal.” 


Plan Modified 


The views of George E. Roberts, vice 
president and economist of the National 
City Bank, are of particular interest as 
there are few men so well qualified to 
discuss the economic questions involved in 
the proposed change in India’s monetary 
system. He was one of the American 
bankers invited by the Royal Commission 
on Indian Currency and Finance to give 
the American view on the plan. All three 





@ George E. Roberts 
Vice-President, National City Bank 


of the American experts, which included 
with Mr. Roberts, Governor Strong of the 
Federal Reserve Bank, and Dr. John H. 
Hollander, Economist of Johns - Hopkins 
University, condemned the original plan 
for the establishment of a gold standard 
in India. This plan called for the imme- 
diate creation of a gold circulation, and 
for disposal of the enormous silver re- 
serves of the Indian Government amount- 
ing to approximately 700,000,000 ounces. 
A modified plan, and the one likely to be 
adopted, would be to establish the gold 
standard more gradually and with less dis- 
turbance to the existing order of things. 


Creating a Reserve 


“The original plan contemplated the 
creation of a gold reserve of about $500,- 
000,000 in India,” said Mr. Roberts. “We 
opposed that plan because it would have 
necessitated the withdrawal of an equal 
amount of gold, chiefly from America, 
from the gold reserves of other countries. 
The United States could spare half a 
billion dollars of gold. However, as the 
proposal to throw nearly 700,000,000 
ounces of silver on the world market 
would have dealt a staggering blow to the 
American silver industry, it would have 
been absurd for us to lend’ India the 
money with which to carry out her plan. 
Such a proposal could not be entertained. 

“Under the present plan only a moderate 
gold reserve will be required. No loan 
will be necessary to obtain it, as the 
Indian Government will probably acquire 
the gold gradually in the open market with 
the proceeds of treasury revenues and 
sales of silver. India normally imports a 
large amount of gold every year. The 
average importation over a period of five 
years prior to last year was about $100,- 
000,000 a year. Last year India imported 


about $200,000,000 gold, but that was ab- 
Imports this year will be much 
(Please turn to page 432) 


The Financial World 


normal, 








ae’ fgnarewwewe wey 


= Tt 


Qs 





Comparing Two Low- Priced Stocks 
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@ Art Metal indicates earnings of about 14 per cent of 


« With both stocks selling 


around the same price levels 
one gives promise of con- 
tinued improvement in earn- 
ings while the outlook for 
the other is uncertain and 
without promise of immedi- 
ate improvement; 


@ Art Metal is paying at the 


rate of $1.40 annually while 
the stock of Botany carries 
no dividend, having been 
deferred because of adverse 
trade conditions; 


Botany will probably show a deficit for the year. 


its low point for the year there is 

no reason for believing the stock is 
necessarily cheap. On the other hand, be- 
cause a stock is selling near its top price 
does not say that the stock is dear. Quite 
the reverse can be true. For the purpose 
of more clearly illustrating this, the rela- 
tive merits of two such securities are be- 
ing discussed. One is Art Metal, selling 
at $22 a share, very close to the high price 
of $23%4, and the other Botany A stock, 
selling at $2514, nearly one-half of the 
high price attained earlier in the year of 
$41% a share. 


Getting Acquainted 

Art Metal, whose stock has been listed 
on the New York Stock Exchange for six 
years is, unfortunately, little known 
to the investing public. This com- 
pany is a pioneer builder of metal office 
furniture and steel building trim and equip- 
ment. The company is not only the old- 
est manufacturer of metal furniture in the 
country, but is also one of the largest in- 
dividual units in this line. The company 
owns three large plants of the most modern 
type, located in Jamestown, New York. It 
also has a large manufacturing and as- 
sembling plant in London, England. In ad- 
dition to manufacturing facilities, the com- 
pany owns its own office building in New 
York City and has branch offices in Phil- 
adelphia, Boston,. Chicago, Cleveland, St. 
Louis, Portland, Oregon, Birmingham, Ala- 
bama and several other important cities in 
this country as well as in the British Isles. 
The company’s office furniture is dis- 
tributed by more than 1,500 dealers in office 
equipment located all over the United 
States. 

The predecessor of the Art Metal Con- 
struction Company known as the Fenton 
Metallic Company was organized in James- 
town, New York, in 1889. This company 
at that time took over the business of the 
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Bis ws a stock is selling close to 


American Shelf and Drawer Company, or- 
ganized three years prior in Milwaukee by 
H. J. Hoffman. He devised the first metal 
roller shelf such as is now used the world 
over for filing heavy books, particularly in 
libraries and court houses. Mr. Hoffman 
soon thereafter began the manufacture of 
metal document files and the enormous 
success which came to his small project 
quickly outgrew the plant in Milwaukee, 
which was, as stated, in 1889 sold to the 
Fenton Metallic Company, organized at 
that time in Jamestown. The first orders 
secured by the new company were for 
furnishing the state capitol in Austin, 
Texas, and the City Hall in St. Paul, 
Minnesota, Gradually other manufacturers 
of metal office furniture and equipment 
grew up and in a few years the Art Metal 
was consolidated with these and the Fen- 
ton Metallic. The company as time went 
on acquired other plants—the Jamestown 
Metal Furniture Company, Crown Metal 
Construction Company, Steel-White Cor- 
poration and the Interior Metal Manufac- 
turing Company, all of Jamestown, New 
York. 


Financial Condition 
Art Metal has outstanding 320,570 shares 
of capital stock of the par value of $10 

















its market price while 


each. There is no preferred stock and 
only $85,000 of mortgage bonds on its New 
York office building. According to the bal- 
ance sheet as of the close of business De- 
cember 31, 1925, the company had no notes 
payable and accounts payable amounting to 
only $304,596 against cash and accounts re- 
ceivable of $2,048,564. Plant and property 
are carried on the books at $1,788,388, but 
the reproductive value of the property 
would come closer to $5,000,000 today than 
the amount credited. 
Steady Progress 

The company has been making consist- 
ent and steady progress as shown in the 
comparative tabulation accompanying this 
discussion. The company has an unbroken 
dividend record of 10 per cent on the $10 
par stock since 1918, enlightened by the 
payment of a 100 per cent stock dividend 
in 1920, and several other extras with the 
latest being the 4 per cent extra paid Jan- 
uary 2, 1926. The splendid earnings of 
$2.08 a share reported for 1925 almost 
doubled those of 1924, which were $1.14 a 
share. The improvement continues into 
1926 with the company reporting $1.47 a 
share for the first six months as compared 
with 96 cents in the same period of 1925. 


(Please turn to page 435) 












































A Comparative Study . 
Art Metal Botany A 

Current price 22 25% 
Dividend ee 
Yield s  °} = wciiitin 
1926 price range 1914-2314 20-41% 
1924 earnings $1.14 $6.43 
1925 earnings $2.08 $3.98 
1926—6_ months’ earnings $1.47 Deficit 
Funded. debt $85,000 $10,290,000 
Guenther’s rating B C 
Outstanding shares 320,570 100,000 
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A $10,000 Preferred Stock Group 


@ The accompanying list is comprised of preferred stocks of good invest- 
ment character, having a yield of from 6.40 per cent to 7.45 per cent. The 


yield afforded by the entire group approximates 6.85 per cent, based on 
present market prices; 


@ This list may well be used for the investment of a portion of the funds of 


those to whom immediate return on capital is important. 


In addition to 


a generous present yield a number of the stocks included are in line for 
increased payments; 


@ All of the issues included are earning their dividend requirements by a 


satisfactory margin and the companies which they represent are in a favor- 
able position as regards the continuation of those earnings. 


HE present stock market presents 
| the peculiar situation of a number 
of preferred stocks being quoted to 
afford a much more liberal yield than that 
obtainable on the common stocks of the 
same companies. In view of this condi- 
tion it appears advisable for those who in- 
vest for the purpose of income only, with- 
out regard to market appreciation, to con- 
fine their commitments in stocks largely to 
the senior shares because of the larger re- 
turn afforded. Many of the common stocks 
are selling at their present prices because 
of the well-founded belief that both earn- 
ings and prospects warrant a larger dis- 
tribution being made later on. Purchase 
of that class of securities often sacrifices 
immediate income, and the accompanying 
list was prepared for the use and guidance 
of those who are dependent upon the yield 
which they obtain at the present time. 
The soundness of the policy of THE 
FINANCIAL Wor Lp to give first place to the 
rail shares in the present market has been 


By RICHARD J. ANDERSON 


amply demonstrated in the past months and 
for this reason over fifty per cent of this 
list is comprised of rail preferreds which 
are selling on a good yield basis. About 
26 per cent of the total purchase price has 
been allocated to the utility group with 
the remainder placed in industrials. 

Missouri-Kansas-Texas preferred is sell- 
ing on the lowest yield basis of any of the 
issues included. This stock is paying $6 
at the present time, but after January 1, 
1928, the $7 rate becomes cumulative. 
After that date, if the rate is not increased 
sooner, the return of the present purchase 
price will amount to about 7% per cent, 
which is a more liberal return than is af- 
forded by any of the other stocks. M.-K.- 
T.’s profits are ample to allow the pay- 
ment of the increased rate with a sub- 
stantial margin to spare, and earnings are 
on the upgrade. 

Wabash Class A is preferred as to non- 
cumulative dividends of $5 per share. The 


stock contains a participating feature which 
will probably prove of value some time in 
the future. After the Class B preferred 
and the common have received 5 per cent 
in any year the Class A stock is entitled to 
share equally in any further distributions 
which are made on the common stock. 
Earnings per share of Wabash common 
are currently running at the rate of about 
$6.50. 

While Hudson-Manhattan preferred is 
convertible into common, the conversion 
privilege does not become of value until 
the junior shares reach a market price of 
$110. At the present time it appears un- 
likely that this feature will be exercised at 
any time within the near future, but it 
would be extremely unwise to predict what 
the situation will be ten years or so from 
now. 

Armour & Company of Delaware is a 
subsidiary of Armour & Company of IIli- 


(Please turn to page 436) 


























A $10,000 List of Preferreds With a Yield Averaging 6.85 Per Cent 
Total Earned Call Guenther’s 
Shares Rails Market Cost Div. Yield 1925 Price Rating 
10 Bangor & Aroostook 7% cum......... ; 101% = $1,015 $7 6.90% $20.79 100 A 
10 Chic., Rock Island & Pacific 6% (cum. to 5%) 92 920 6 6.52 13.23 102 A 
10 §$Hudson-Manhattan 5% non-cum 77 770 5 6.50 34.12 Conv. A 
10 M.-K.-T. 6% (7% cum. after 1-128) ................... 9334 938 6 6.40 23.60 110 A 
10 St. Louis-San Francisco 6% non-cum. .................. 91 910 6 6.60 102.65 100 A 
11 Wabash 5% non-cum. partic. Cl A ou... 7514 830 5 6.61 11.48 110 A 
$5,383 
Utilities 
10 = Electric Pr. & Lt. $7 cum. (no par) .-.....-cm-mes 94 $940 $7 7.45% $9.72 110 A 
10 Public Service Corp. (N. J.) 7% cum. .................. 10734 — 1,078 7 6.50 19.66 Not A 
10 Standard G. & E. 8% cum. ($50 par) ................. 56 | 560 . 4 7.14 14.00 Not A 
$2,578 
Industrials 
10 Armour & Co. (Del.) 7% guar 9414 $945 $7 7.40% Guar. 110 B 
10 U.S. Rubber 8% Ist non-cum. 10834 1,088 8 7.38 $26.56 Not A 
$2,033 
Total cost, $9,994. Total Income, $685. Total Yield, 6.87% 
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q| Julius Kayser— 


An Unappreciated Opportunity 


@ The common stock is selling around $40 a share, earning at the rate of 
$7.25 a share or the equivalent of 18 per cent of its market price; 


@ The stock is paying $3 annually, which at this price affords a yield of 7.5 


per cent; 


@ The company appears to have definitely turned the corner toward better- 
ment of earnings with trade conditions stabilized ; 


@ With improvement in earnings indicated for the current year what are 
the chances of an increase in this rate of payment? 


present price levels in the market of- 

fers many obstacles that are not easy 
to hurdle because in most cases where the 
picture is a bright one the situation is gen- 
erally realized to the extent that reflection 
is given in market prices. In giving con- 
sideration to a stock that at present prices 
returns a yield of 7.5 per cent, actually 
earning at the rate of 18 per cent of its 
current market price with indications point- 
ing to as much as 25 per cent, a natural 
question is: “What is the matter with it?” 
In approaching the discussion of the case 
in point from that angle a clear picture is 
given in presenting both sides. 


GS reset speculative opportunities at 


Attractive Yield 


The stock is Julius Kayser & Company’s 
common. It is currently quoted at $40 a 
share, paying at the annual rate of $3 per 
share. The stock is about midway be- 
tween the high and low prices of the year, 
which were 33 and 475%. In 1925 the stock 
sold as low as 1834 and as high as 42%. 
In getting back to that low price a close- 
up of the affairs of the company as ad- 
versely affecting market prices is evi- 
denced. In the year 1924 the company re- 
ported a deficit of $426,522 in net income 
which sharply contrasted with earnings 
that were consistently over a million dol- 
lars and often close to double that amount. 
That year was a trying one for the silk 
hosiery manufacturers. Style changes dic- 
tated a replacing of the long popular black 
hosiery with varied colors and hues. The 
manufacturer that had large inventories on 
hand was confronted with the problem of 
being unable to dye his stock to meet cur- 
rent demands and besides having to write 
off large losses was up against it to pro- 
duce the new lines fast enough to make the 
manufacture profitable. With Kayser, now 
one of the leading manufacturers of silk 
hosiery, gloves and underwear the com- 
pany is generally classed with this group. 
The troubles visited upon others in the 
field was more in the line of opportunity 
rather than a set back for Kayser. It was 
at this time that what was formerly a 
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By WILLIAM J. HEALY 


line of gloves and underwear was extended 
in a large measure by the increased de- 
mand for silk hosiery. That the manage- 
ment at that time was not quick to sense 
the changed conditions soon enough re- 
sulted in extraordinary expenditures to get 
production and the deficit resulted. Changes 
were made in the management and the wis- 
dom of this action has since been translated 
into improved earnings. 


A Strong Comeback 

The comeback is represented by a change 
from the deficit in 1924 to earnings of 
$5.58 a share for the common stock in the 
year ended August 31, 1925, and with the 
change of the period of the fiscal year to 
end June 30 the company reported $6.04 a 
share for the ten months’ period ended that 
date 1926, or at the rate of $7.25 for a 
full twelve months. As of June 30, 1926, 
the company was in exceptionally strong 
financial condition with current assets of 
$11,836,186 against current liabilities of 
only $1,449,819, leaving an amount of $10,- 
386,367 in working capital. Compare this 
working capital with the current value of 





the company’s common shares at prevail- 
ing prices of $40 a share for 115,700 shares, 
only $4,628,000, less than half the amount. 
Again compare the market valuation of this 
stock with net earnings for the ten months 
ended June 30, 1926, of $1,139,095 or at a 
rate for twelve months of $1,357,914, 
which after deductions is equal to about 
18 per cent of the market valuation of the 
common stock. 


Financially Strong 
The capitalization of the company is 
well balanced with $3,408,000 of funded 


‘debt in the form of first mortgage 7s, due 


in 1942. The bonds are redeemable on 
thirty days’ notice on any interest date up 
to February 15, 1927, at 110, and interest 
and thereafter up to February 15, 1932, 
at 10714 and interest. Considering the 


financial condition of the company it would 

be an easy matter to retire this issue out 

of current assets advantageously after next 

February 15 at 10734, and thereby leave 

only the stocks outstanding. The bonds are 

selling at this call price at current quota- 
(Please turn to page 435) 
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Miscellaneous Industrials 





Allied Chemical & Dye— 
Rating “A” 

Once more the directors of Allied Chem- 
ical & Dye have declared only the regular 
quarterly dividend of $1.00 a share. 
Whether or not this corporation will in- 
crease the common dividend before it re- 
tires the preferred stock still remains to 
be seen. The real earning power of the 
company has been hidden by relatively 
heavy reserve charges. - 


American Linseed— 
Rating “C” 


American Linseed sold off sharply dur- 
ing the past week despite unofficial advices 
indicating that 1926 net would show a dis- 
tinct improvement over that of 1925. Gen- 
eral trade conditions appear to have been 
rather satisfactory and the preferred divi- 
dend for the first quarter of 1927 has al- 
ready been declared. 


American Smelting & Refining— 
Rating “A” 


It is reported that American Smelting & 
. Refining will be very slightly affected by 
the recent slump in silver prices. It is 
estimated that earnings in 1926 will be in 
excess of $20 a share and there is a 
strong prospect for dividend increase be- 
fore the close. of the year. It is estimated 
that American Smelting produces only 
about 10 per cent of the 90,000,000 ounces 
of silver which it refines and that the 
present decline in market price would mean 
less than $2 a share difference in the com- 
pany’s earnings. 


Belding-Hemingway— 
Rating “C” 


Reports have been current that the divi- 
dend on this stock will be cut. The presi- 
dent has issued a statement calling atten- 
tion to the fact that the company is con- 
tinuing to earn in excess of dividend re- 
quirements during a period when other 
similar companies have been losing money. 


By-Products Coke— 
Rating “B” 


By-Products. Coke scored a spectacular 
advance during ‘the past week when rumors 
were current that Allied Chemical & Dye 
was buying the stock, and that the com- 
pany would show around $12 a share 
earned in 1926. 
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Chile Copper— 
Rating “A” 


Chile Copper reports $1.40 a share 
earned in the first half of 1926, compared 
with. $1.27. a share in the first half of 
1925. The increased net was largely due 
to increasing the output by slightly more 
than 10 per cent. 


Congress Cigar— 
Rating “B” 


Congress Cigar advanced sharply during 
the past week on reports that 1926 earnings 
would be between $7.00 and $7.50 and that 
possibly the company would be absorbed 
by a larger cigar company. If the indi- 
cated earnings are realized the stockhold- 
ers may be somewhat more liberally re- 
warded. 


Cuba Company— 
Rating “B” 


There is considerable uncertainty as to 
whether or not Cuba Company will be able 
to maintain the $4 dividend rate on the 
common stock. If the present improvement 
in the sugar industry continues, it is quite 
probable that the company will be able to 
do so. In this connection attention is called 
to the fact that the president of the Cuba 
Company in the last annual report stated 
that the company was now for the first 
time in its existence in a position where 
its earnings and those of its subsidiaries 
can be employed in the payment of divi- 
dends instead of making improvements and 
extensions. 








Publication Date of 
Guenther’s Appraisals 


The monthly Appraisals are 
now published one week later 
than heretofore in order to be 
able to include important in- 
formation that does not come 
out until around the first of the 
month, 


Subscribers, therefore, should 
not expect their Appraisals be- 
for the 10th of the month in 
the eastern part of the United 
States. More distant points re- 
quire a few days extra. 
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Cudahy— 
Rating “A” 


The rise in Cudahy is ascribed to the 
very sharp gain in earnings which this 
packing company will report for the fiscal 
year ended October 31. It is estimated that 


‘in the eight months ended June 30 earnings 


were equal to nearly $15 a share, com- 
pared with $10.41 a share earned in 1925. 
Cudahy has not been adversely affected by 
the packing war in South America. 


Granby— 
Rating “C” 


Granby has been conducting a campaign 
to reduce expenses, which has resulted in 
sharply improving net earnings. It is now 
estimated that the net, after all charges, 
including depreciation but before depletion, 
will be around $4 a share in 1926. The 
7 per cent debenture bonds are convertible 
into stock at $25 a share. It is estimated 
that if copper got to around 15 cents, 
Granby should show $5 a share earned on 
the common stock. 


Inter. Combustion Engineering— 
Rating “B” 


International Combustion Engineering re- 
ported $1.16 a share earned on 646,000 
shares for the first half of 1926, compared 
with 70 cents on 471,000 shares for the 
first half of 1925. The company reports a 
strong current asset position. The stock, 
of course, is very liberally discounting 
future earnings. 


International Harvester— 
Rating “A” 


It is now estimated that International 
Harvester will earn about $18 on the 
common stock for 1926, compared with 
$14.82 in 1925, and President Legge re- 
ports that sales for the first nine months 
of this year were ahead of those for the 
same period last year. 


Producers and Refiners— 
Rating “D” 

Producers & Refiners reports, for the 
first six months of 1926, earnings of $1.73 
a share on its common stock, compared 
with 80 cents a share for the first half of 
1925. These earnings are, however, be- 
fore depletion charges, which Prairie Oil 
& Gas (controlling P. & R.) has been mak- 
ing rather liberally. 

(Please turn to page 439) 
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HE continued firming up of money 
T rates has not been without effect up- 

on the general bond market, for 
over the past week the reactionary tendency 
which had heretofore been confined pri- 
marily to the lower yielding issues has ex- 
tended to the higher yielding groups. Prob- 
ably a portion of the selling which has 
come into the market has been due to the 
prevalence of so much uncertainty con- 
cerning the nearby prospects of stocks that 
holders of the type of bonds susceptible to 
fluctuations have chosen to take their 
profits. This has been particularly notice- 
able in the foreign list. 

French issues have all yielded from one 
to two points partly on profit taking and 
partly because of the marked weakness of 
the franc over the first half of the week. 
This movement sympathetically extended 
itself to the Belgian issues and the Italian 
7s, both of which generally tend to follow 
the trend of the French obligations. Ger- 
man Externals have been somewhat less 
reactionary though the two warrant issues, 
the German General Electric 6%4s and the 
Rheinelbe Union 7s, both sold off. 


Turning to the domestic list, there have 
not been many price changes of importance, 
nor has there been other than rather list- 
less trading in the majority of investment 
issues. While the Denver & Rio Grande 
5s are off two points following the failure 
of the directors to inaugurate interest pay- 
ments, International Great Northern Ad- 
justment 6s held their ground. Some ac- 
tivity has been noticeable in International 
Mercantile Marine 6s, probably in reflec- 
tion of the greatly improved earnings which 
should be shown for the last six months 
of the current year, growing out of the 
present large demand for cargo space ac- 
companied by rising tonnage rates. We 
are inclined, however, to discount the per- 
manent effect of this factor upon these 
bonds. 


The turnover on Frisco Income 6s has 
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Public Service Bonds 


HE announcement that the 

Public Service Corporation of 
N. J. proposes to split its common 
stock on the three for one basis, in- 
creasing the rate to an amount 
equivalent to $6 on the present 
shares and to increase the authorized 
6 per cent cumulative preferred stock 
from $25,000,000 to $125,000,000 is 
very significant to holders of the 
bonds, as well as to those owning the 
stocks. It indicates that a policy has 
been established for financing the 
company’s future _ requirements 
through the sale of preferred and 
common stocks rather than by the 
issuance of additional bonds. This, 
in turn, means that the presently out- 
standing bond issues will be protect- 
ed by increasingly larger stock 
equities and as time goes on will be- 
come themselves stronger and 
stronger investments. 


The three most important bonds 
are the 6 per cent Perpetual Certifi- 
cates, the Secured 6s of 1944 and the 
Secured 5%s of 1956. The latter 
two issues are under the same mort- 
gage and aside from being direct 
obligations of the company, are se- 
cured by deposit of 7,005,000 shares 
of the common stock of the Public 
Service Electric and Gas Company, 
the corporation’s most valuable sub- 
sidiary, representing an investment 
of $10 per share, or approximately 
twice the amount of bonds outstand- 
ing. The Perpetual 6s are secured 
by the bulk of the common stock of 
the Public Service Electric Railway 
and by $19,736,000 of the Public 
Service Electric and Gas Company 


(Concluded on page 437) 














Position of the Bond Market 
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been very heavy, preceding the annual in- 
terest date on this issue, and it may be well 
to reiterate the fact that these bonds usu-; 
ally sell up directly following the date 
when they sell ex-interest. 

Following the decision adverse to the 
Sinclair Consolidated Oil Corp., there was 
a rather sharp decline in its obligations, 
particularly the convertible 6s of 1927, 
which are now selling but slightly above 
their straight investment price. The Skelly 
Oil Convertible 6™%s also lost five points 
following the decline of the stock, while 
The Warner Sugar 7s of 1921 advanced 
over four points as a result of the con- 
tinued improvement in the sugar situation. 

New issues have been offered in much 
smaller volume than for the week previous, 
the principal offerings being the following: 


Industrials 
$5,000,000—STANLEY-CRANDELL COMPANY, 
First Mortgage 6s, due 1946, at 100, 
to yield 6 per cent. 

The subject company was incorporated 
last year under the Delaware laws to ac- 
quire and operate a chain of nine motion 
picture houses in Washington known as 
“Crandall Theatres.” It is now proposed 
to extend its operations to other cities in- 
cluding Baltimore, and the present issue of 


“bonds will be secured by closed first mort- 


gage bonds, fifteen tracts of land together 
with two theatres, one at Baltimore and one 
at Frederick, Maryland. The total has an 
appraised valuation of $7,157,652, and 
while its direct earnings are not available 
the bonds will rest for the time being 
upon the guarantee by the Stanley Com- 
pany of America, which enjoys a strong 
credit position, its 3%4-year average of 
earnings up to June 30, 1926, being $1,142,- 
656, which is greatly in excess of its direct 
and contingent liabilities. The Stanley 
Company has been assuming rather siz- 
able obligations, in view of which these 
(Please turn to page 440) 
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@ Frisco— 


Is this Stock a Laggard 


@ St. 





Hi 


Louis- San _ Francisco 
common is earning its divi- 
dend requirements more 
than twice over and indica- 
tions are that these earnings 
will continue to show 
growth; 


The acquisition of control 
of Chicago, Rock Island & 


Pacific has greatly strengthened Frisco’s position. 


income. 





? 





A $5 rate on Rock 
Island common appears probable; this would add $3 per share to Frisco’s 


@ Despite these favorable indications, Frisco is selling to yield a more gen- 
erous return than is any other rail common stock. Is it out of line? 


IVE months ago St. Louis-San 
F Francisco common was _ recom- 

mended by THE FINANCIAL Wor~p, 
at which time that stock was selling at 90. 
Since that time Frisco has sold at 102, and 
is now quoted around 9814. Does this 
price fully discount the improvement 
which has occurred, or is this stock one 
of the laggards in the present market? 


In recent years St. Louis-San Francisco 
has benefitted greatly by the rapid develop- 
ment of the Southwestern territory. 
Revenue freight tonnage has increased sub- 
stantially, and is well diversified. This 
growth of the territory served has by no 
means yet reached its peak, and further 
expansion is to be expected. Looking at 
traffic prospects from a nearer term point 
of view we see immediate probability of 
heavier tonnage. This year Texas cotton 
crop promises to be a record one. Al- 
though this has had the effect of depress- 
ing cotton prices, it is certain to mean in- 
creased profits for the railroad. 


Splendid Earnings 

Last year Frisco earned $14.89 per 
share of common. This alone should jus- 
tify a higher price than $98 per share for 
the stock. Without considering the cer- 
tain increase in cotton tonnage which will 
be hauled this year, the road bids fair to 
show substantially more than $15 per share 
for 1926. The present $7 dividend rate 
was earned more than twice over last year 
and will be again for the current year, yet 
the stock is selling to yield 7.10 per cent, 
a mose liberal return than is afforded by 
any other rail common stock. These earn- 
ings are for the St. Louis-San Francisco 
lines alone, and include that  road’s 
equity in its holdings of Chicago, Rock 
Island & Pacific. 

It is reported that Frisco took advan- 
tage of the March break in the stock mar- 
ket to add to’ its holdings of Rock 
Island stock, which are understood to 
amount now to about 306,000 shares, or 
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more than sufficient for working control. 
This means that for each share of Frisco 
common there is held three-fifths of a 
share of Rock Island. 


Since the acquisition of this control, 
Rock Island’s earnings have shown a sur- 
prising increase. The first month to show 
the effect of the new management was 
June, for which the road reported a sur- 
plus after all charges of $1,375,300, an in- 
crease of $989,425, or 256 per cent over 
the corresponding month of last year. Fol- 
lowing this the July surplus increased 59 
per cent and the August surplus, recently 
reported, a gain of 156 per cent. The 
three months of Frisco management have 
thus produced $3,476,000, or 125.5 per cent 
more surplus earnings than for the cor- 
responding month of last year. Following 
this the July surplus increased 59 per cent, 
and the August surplus recently reported 
a gain of 156 per cent. The three months 
of Frisco management have thus produced 
$3,476,000, or 122.5 per cent more surplus 
earnings than for the corresponding period 
of last year, and there is every prospect 
that the good results will be continued. 
It is generally expected that Rock Island’s 
1926 earnings will exceed $10 per share 
of common in 1926, 


Valuable Equity 


If those profits materialize they will 
result in an equity in Rock Island’s earn- 
ings of approximately $6 per share of 
Frisco common, bringing that road’s share 
earnings for 1926 up to about $21 or more. 


There is a strong probability that Rock 
Island will be placed on a dividend basis 
in the near term future, and $5 is gen- 
erally spoken of as being the probable 
rate. The payment of $5 on Frisco’s hold- 
ings of Rock Island would add about $3 
per share more in actual cash to earnings 
on Frisco common. 


In connection with the acquisition of 
Rock Island control, E. N. Brown, chair- 


man of the board of directors of St. 
Louis-San Francisco, made the following 
statement: “When the situation regard- 
ing consolidations is finally defined, St. 
Louis-San Francisco hopes to effect a 
merger of the two systems. It is expected 
that material operating economies will be 
obtained in such a unification, benefitting 
both roads.” 


Capital Structure 


At first sight St. Louis-San Francisco’s 
capital structure appears top-heavy with 
funded debt comprising about 83 per cent 
of total capitalization, exclusive of equip- 
ment obligations. But of the total debt 
about 36 per cent is in the form of in- 
come bonds, upon which interest is payable 
only when earned. It is significant that 
not since the reorganization which created 
these income bonds has the company found 
it necessary to take advantage of the con- 
tingent liability provision. If these income 
bonds are treated as preferred stock the 
capital set-up appears in a much more 
favorable light, with 60 per cent of funded 
debt and 40 per cent of stock. 

So much for the investment position of 
the stock. To that must be added an at- 
tractive speculative element. St. Louis- 
San Francisco owns one-half of the capital 
stock of the New Mexico & Arizona Land 
Company, or the equivalent of more than 
a share of land company stock for each 
share of Frisco common. This subsidiary 
does not make public sufficient information 
to allow an accurate appraisal of its actual 
cash value, but indications are that this is 
substantial. Responsible geologists have 
for years expressed the belief that oil 
structures on that acreage would be found 
valuable. Considerable bituminous coal 
deposits have been disclosed also by 


geological surveys. 


Summing up the situation, St. Louis- 
(Please turn to page 432) 
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By THE OBSERVER 


In many minds exists a confusion, 


Falling which is created by falling com- 
Commodity modity prices. Such a tendency is 
Prices usually associated with periods of 


over-production. However, this is 
not the case this year. The Government agricultural 
statistics do not hold out any promise other than for a 
normal harvest. Then there must be another reason 
to explain the declining price tendencies. 


It is rather difficuft to point to any one single fac- 
tor responsible, for there are several. Greater efficiency 
in production undoubtedly contributes its share. In- 
creased output on a smaller margin of profit has had 
some effect upon this situation. A third influence 
might be said to be the lesson taught to business in 
the post war deflation that the buyers can strike as 
effectively against high living as labor has struck in 
the past against underpaid efforts. Above all, as a 
factor, in maintaining prices on a basis attractive to 
the consumer, is the keen competition now being 
waged in all lines of trade, a competition which com- 
pels close adhesion to the closest margin of profit. 


Yet, this latter necessity has not occasioned any harm 
to our trade. In fact it has proven beneficial for it 
has shown that in the end if the turnover is increased 
considerably a smaller profit per dollar can be run up 
to a much greater net on the total volume of business 
handled. Of that fact we have the most convincing 
evidence in the 1925 results in the motor industry. 
Despite the cut in prices of motor cars, which proved 
temporarily a source of worry to holders of such 
securities, the leading units in the industry, such as 
General Motors, made a great deal more for their 
shareholders than they could have done had they kept 
their heads buried in sand and failed to see that 
the only incentive for the continuation of their profits 
was to increase their output through such reduced 
prices as would draw trade to them. 


And we have also been shown that inflation is not 
necessary to us—that we can have good business de- 
spite falling commodity prices. 


Within the coming week the In- 


Investment vestment Bankers Convention will 
Bankers convene at Quebec, Canada. To 
Meeting investors this annual conference is 


important for it represents to them 
a meeting of the best minds engaged in the husbanding 
of their capital in sound securities. This association 
though much younger in point of years than the Amer- 
ican Bankers Association has accomplished many con- 
structive things from which the American investment 
public has already derived considerable benefit. 


Through its educational efforts the Investment 
Bankers Association has reduced considerable the per 
centum of loss in reckless and worthless projects. By 
its advocacy of financial reforms it has produced ex- 
cellent effects on the basic structure of investments. 
Those are the types of reforms that accomplish the 
most permanent good though they may appear some- 
what slow in developing. 


This year the Association will have an opportunity 
to discuss some very important subjects, not only re- 
lating to the technical end of the investment bank- 
ing business, but, likewise from the public view point. 
It could with good grace announce what stand it takes 
on more complete publicity in corporate earnings, non 
voting par stock and kindred subjects in which the 
public is much interested. The Financial World feels 
if it would assume a constructive position on these 
vital topics it would provide material aid in effecting 
such reforms. As the organization is dependent on 
investors for its power let it again show it is not in- 
different to this great trust imposed upon it. And we 
feel it won't. 


Seeking the advice of men in a po- 

Fine Type |. sition to offer sound counsel as to 

of best means to extend practical aid 

Citizen to the farmers, among others, Presi- 

dent Coolidge invited Julius Rosen- 

wald to the Suimmer White House for a conference. 

One can feel certain that this able merchant, whose 

national business is principally confined to the rural 

communities, was helpful to the President in reaching 
some decision on this perplexing problem. 


Rosenwald is the type of man of whom the people 
can be proud, for he subordinates business interests 
whenever there is an opportunity to render useful 
public service, and answers all such calls without 
any thought of selfish gain. His whole career is a 
shining example of the usefulness of wealth when it 
is held in trust by men who appreciate that it af- 
fords opportunities to do good. We could have more 
such citizens, for their lives are illustrative of the 
finest type of citizenship. 


There are few worthy public causes in which the 
name of Julius Rosenwald cannot be found in the fore- 
front of its supporters, irrespective of creed, color, 
race, or political complexion, for he is by nature and 
by heart a man who loves to take an active interest 
and support financially, causes aiming for the better- 
ment of the people and the country. It is such type 
of citizen, of which he is an outstanding example, that 
has brought to American business the creditable repu- 
tation it has acquired throughout the entire world. 
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smaller than last. I think they will prob- 
ably not exceed $125,000,000. I do not an- 
ticipate any particular change in the nor- 
mal movement of gold to India as a result 
of the change in her monetary system.” 

The psychological effects of the change 
are given more weight in the opinion of 
Mr. Roberts than the difficulties from the 
financial aspect. 


“India’s consumption of silver for private 
use is much larger than its absorption of 
the metal for currency requirements and 
always has been,” continued Mr. Roberts. 
“If the natives continue to buy silver for 
their personal adornment and as treasure 
the effects of the change to the-gold stand- 
ard will not be so bad as they otherwise 
would be. There has been a feeling of 
misgiving on that point. However, I find 
that persons who are most familiar with 
India. and her people doubt that time- 
honored customs will be so easily changed.” 


The break in prices, according to Mr. 
Roberts, was not precipitated primarily by 
the developments in India, but by the dis- 
turbed conditions in China. The suspen- 
sion of the Russo-Asiatic Bank will prob- 
ably involve millions of dollars and that 
this is more directly attributable to the 
crash in the silver market than the changed 
currency policy of India. In commenting 
on this development, Mr. Roberts said: 

“We have been witnessing the very rare 
spectacle of Asia exporting actual silver 
to London. Usually silver and gold too, 
for that matter, never leaves an Asiatic 
country once it enters its portals. How- 
ever, trade conditions in China have been 
so badly upset by the revolutionary out- 
breaks in that country that she has a 
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surplus of silver and is shipping it to 
London. The bearing of the India gold 
policy on the market is that confidence in 
silver has been impaired to such an extent 
that the former demand is not there and 
in consequence the price of the metal has 
broken about 5 cents an ounce since the 
commission made known its recommenda- 
tions, 


“If the Indian people maintain their 
traditional love for silver, the pessimistic 
predictions regarding the metal made in 
some quarters will not be realized. Instead 
of selling 687,000,000 ounces of silver as 
originally proposed, the Indian Govern- 
ment will sell only about 250,000,000 
ounces, and those sales will be spread over 
a period of ten years, or at the rate of 
25,000,000 ounces a year. It is likely that 
all of the silver will be sold within the 
borders of India. It is probable that the 
natives themselves will absorb it.” 

In giving the situation close scrutiny the 
effects upon American Mining Companies 
are not alarming. Mexico will likely 
suffer to a greater extent. The produc- 
tion of silver in this country has become a 
minor industry and the strong position of 
the other non-ferrous metals with which 
silver is usually found tends to stabilize 
®perations. With earnings of about $23 a 
share anticipated for American Smelting 
this year, the present low silver prices 
should not cause a reduction of more than 
50 cents a share from this estimated re- 
turn, assuming that the break in prices 
maintains at these levels. Of a total of 
90,000,000 ounces produced this year, only 
9,000,000 ounces will be affected, so that if 
a price of 58 cents an ounce, New York, 
were to prevail for a year, it would reduce 
earnings only about $1.25 a share. Whether 
this turn in silver prices will influence the 
directors of the company to conserve re- 
sources, when they meet next Tuesday, 
remains to be seen at that time. 


Outlook for Copper 


The more important situation is that 
presented in the red metal. With prices 
stabilized at slightly higher levels further 
improvement awaits only clarification of 
the European situation. Production of 
copper in the United States has made a 
steady progress, which from an_insig- 
nificant total of 224,000 pounds back in 
1845 reached the stupendous total of 1,- 
708,000,000 pounds in 1925. Stephen Birch, 
president of Kennecott Copper, pays a 
glowing tribute to both the copper indus- 
try and America’s progress and prosperity. 

“The copper industry,” says Mr. Birch, 
“has continued hand to hand through these 
three-quarters of a century with the im- 
proved facilities which industry and an 
increasingly exacting civilization have de- 
manded; the telegraph and _ telephone, 
electric lighting, electric railways, auto- 
mobiles and radios. In short, the history 


of America’s copper industry is but the 
history of the refinements of civilization, 
which to us have now become necessities. 
In these, America leads the world. The 






superiority and economy of copper and 
and alloys have replaced inferior metals 
in many uses.” 


Referring to copper export trade, Mr. 
Birch says: “America’s copper industry 
cannot really prosper with European con- 
sumption so far below normal. The cop- 
per industry has suffered as no other from 
effects of the war, and has never recov- 
ered from its consequences. Progress of 
Europe has been retarded, and with it 
progress of the copper industry. Greatly 
lowered European consumption has been 
the cause of unprecedented depression in 
our copper industry since the war. As 
Europe is restored financially and eco- 
nomically, America’s copper industry 
should once more thrive and prosper.” 


Extended Uses 


The application of electric power and 
modern machinery has brought the United 
States to the fore in the use of copper, and 
has aroused in the Europeans an ambition 
to duplicate our present status. The use 
of copper has increased from 7.96 pounds 
per capita in the United States in 1910 
to 12.42 pounds in 1925. There remains 
in Europe an enormous potential con- 
sumption yet to be realized if they are to 
attain our standards. In England, France 
and Germany alone a demand so created 
would increase our present exports by 
over 50 per cent. 


In the meantime our leading copper 
producers continue to report satisfactory 
earnings with such improvement as_ has 
already been made. While the slump in 
silver prices may have its immediate effects 
it does not alter the ultimate outlook, and 
the low-cost producing copper companies 
should continue their present stride. The 
recession in prices appears to have fairly 
well discounted the situation presented, 
and when a more general realization pre- 
vails of the actual effects, better prices 
should prevail. This offers an excellent 
opportunity for purchasing at depressed 
levels. The securities of such companies 
as Kennecott, Chile, and Cerro de Pasco 
continue to have attractive speculative pos- 
sibilities for the long pull. 











“Frisco” 
(Concluded from page 430) 
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San Francisco common comprises a stock 
which is now earning its dividend re- 
quirement more than twice over and giv- 
ing every indication of showing even 
larger earnings. Added to this is the 
speculative tinge afforded by the road’s 
equity in Rock Island and in tthe New 
Mexico & Arizona Land Company, which 
figures about $40 per share of Frisco for 
Rock Island based on current quotations 
and $12 for New Mexico & Arizona Land. 


Despite all this, Frisco common is sell- 
ing to yield over 7 per cent. Obviously 
the stock is out of line and is entitled to 
a substantially higher market valuation. 
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AD _ times 
and dema- 
gogues are 
like the Siamese 
twins, they are 
never separated, 


When business 
conditions are out 
of joint people 
arg more inclined 
to embrace any 
panacea proposed 
on the _ theory 
that it cannot 
a make things 
worse —so why 
not give it a tryout. They are equally 
prepared to listen to the demagogues lay 
it on to others for the prevailing troubles. 
This is human nature—the blame is placed 
elsewhere but on the right shoulders. 
That is France’s present difficulty and it 
has provided fallow earth in which the 
demagague is sowing his vicious political 
theory. If France could rid herself of 
her mouthing politicians she would more 
quickly return to financial and economic 
equilbrium, 





* * * 


ITTLE did a modest German butcher 

realize when less than a quarter of 
a century ago, if it may have been a 
little longer, he was carrying around in a 
basket tempting sausages to sell from door 
to door that he was laying the foundation 
for a business whose turn over now is close 
to $10,000,000 annually. This little butcher 
was Adolph Gobel. He died only a short 
while ago and left a fortune. Now a 
syndicate of bankers have taken the busi- 
iness over and intend to let the public into 
it. The once lowly and ridiculed hot dog 
now can feel highly honored for it has 
been dignified by high finance as worthy 
of its particular attention—not as a food 
but as a vehicle for profitable financing. 


* * * 


ae VERAL. years ago considerable was 

heard of the word “sabotage,” in labor 
circles. It meant the workers would in- 
terfere with the proper performance of 
labor in order to drive employers to terms 
—either by delaying production or de- 
teriorating the production in quality. In 
finance, in recent years, there has also de- 
veloped a form of sabotage. It consists 
of cabals of a small minority of stock- 
holders bent upon holding up a corporation 
for better terms—irrespective of the wishes 
of the great majority of shareholders. 
Usually the leaders of these obstructive 
movements are lawyers who espy in them 
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an opportunity of fattening on fees. A 
rule should be established which would de- 
fine when such opposition is legitimate or 
inspired by selfish motives. The majority 
have their rights as much as the minority. 


* * * 


VERY now and then faces, considered 

undesirable in Wall Street, reappear 
to haunt the memory of the financial com- 
munity. A little while ago David Lamar 
was hailed before the Attorney General, 
who wished to learn how far his Mache- 
velian hand was engaged in the manipula- 
tion of a minor listed stock. Then Abra- 
ham White was also heard from. He-had 
been arrested on the charge of beating a 
hotel. White was the postage stamp 
wizard who made $150,000 out of Govern- 
ment bonds by making a bid that only 
cost him the stamp to mail it to Washing- 
ton. It is in the blood of our financial 
Cagliostros never to desert the arena where 
their nimble minds turned themselves to 
profit at the expense of the less sharp 
witted. 


* * * 


FFICERS of a corporation are to be 

commended when they are alert 
enough to checkmate any scheme aiming 
to mislead their company’s shareholders. 
Successful businesses are never free from 
such attempts. Only recently some enter- 
prising promoters with more eagerness 
than scruples endeavored to capitalize their 
proposition on the reputation of a success- 
ful and long-established competitor. In 
some way they secured a list of the older 
company’s stockholders and by innuendoes 
tried to make it appear as if there was a 
close relationship. When the older com- 
pany’s officials learned of the matter, with- 
out delay they mailed to each of the stock- 
holders a letter stating there did not exist 
the remotest connection. Indirectly the 
letter meant a warning not to have any- 
thing to do with the proposition. That is 
locking the stable before there is a chance 
to steal the horse. 


* * * 


HE flank attacks on the Van Swerin- 

gens must make them feel like the 
man who lives in the swamps and finds no 
matter where he turns mosquitoes swarm 
around to make life miserble. But being 
men accustomed to such annoyances they 
bear up well under these annoyances. More 
irritable men would have foregone their 
merger, considering it is not worth while 
bothering with plans that will help others 
as much as it does them when it is so 
little appreciated. How much worse off 
would the minority be if the merger was 
abandoned entirely. It would soon make 
itself felt by a sharp decline in the market 
value of the securities involved. 





Foreign Power Declines 
A rather sharp decline occurred in the 
shares of American and Foreign Power in 
the past week. The common stock, which 


has not been favored with recommendation 
of THE FINANCIAL Wor LD, sold at a new 











Facts and Opinions 
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financial situation. 
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E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we 


are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $80,000,000 
71 Broadway 
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Mr. J. Fletcher Shera 


retires from our firm under 
date of Sept. 30th. 


Morrison & Townsend 
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low price around $15 a share. The pre- 
ferred, which is also sold off sharply, has 
been given favorable recommendation in 
the bargain lists and it is advised at these 
prices to average down costs in the present 
slump. The dividend on this issue appears 
secure and at these prices returns a yield 
of better than 8.5 per cent. 








Colorado & Southern 
(Continued from page 421) 




















& Southern and from the reports of these 
roads to the Interstate Commerce Com- 
mission of the detail of their “investment” 
holdings. 


It will be noted that by including U. S. 
Government bonds in the current assets 
the net working capital of the Colorado & 
Southern system amounts to $17,916,277, 
of which $17,421,295 or $56.20 per share of 
Colorado & Southern common stock is in 
cash or government bonds. I doubt that 
any other railroad in the country in com- 
parison to size can show as strong a cur- 
rent financial condition. 


It will also be noted that equipment 
(rolling stock) is carried at a book value 
of $20,082,262 and that out of earnings a 
depreciation reserve of $10,478,863 has 
been set up. In other words half of the 
“book” value of the rolling stock has been 
written off out of earnings and this write- 
off amounts to about $30 per share of 
common stock. In the last three years the 
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depreciation charges have been per com- 
mon share $2.57, $3.14 and $3.37, or a 
total of $9.08. There is considerable dif- 
ference of opinion as to whether properly 
maintained railroad equipment depreciates 
at all, especially the all-steel rolling stock. 
At any rate there are few railroads which 
have so liberally reduced their earnings by 
such a high rate of depreciation charges. 


It may also be pointed out that in the 
ten-year period, 1917-1926 (estimating 
1926 earnings at $14 per share of com- 
mon), about $90 per share has been earned 
on the common stock on a consolidated 
basis of which but $6 has been paid in 
dividends. In other words Colorado & 
Southern has added more in surplus earn- 
ings in the past ten years than the present 
market price of the common stock. 


It will also be noted that the surplus of 
Colorado & Southern as reported on its 
general balance sheet amounts to $6,039,- 
168, whereas the true or consolidated sur- 
plus is $34,551,940. In the former case 
the so-called book value of Colorado & 
Southern common is $112 per share while 
the real book value is about $211 per share. 
This arises largely because of the fact 
that Colorado and Southern carries the 
Fort Worth & Denver City stock on its 
books for $2,352,000, or at the rate of 
$26 a share, whereas the real “book” 
value of this stock is around $300 per 
share. That the book value of Fort 
Worth & Denver is close to the $300 per 
share value is indicated by earnings in 
1925 of $3,215,000 applicable to its 92,438 
shares or nearly $35 per share. It carries 


the Wichita Valley stock at zero and it 


has a book value of $186 per share. Wichita f 


Valley earned about $26 per share. Of 
course these earnings are included in the 
consolidated earning statements and in the 
estimate of $14 per share applicable to 
Colorado & Southern common in 1926. 

Now in the light of the foregoing let 
us analyze Mr. Holden’s comments. He 
states there are serious problems ahead 
which make common dividends doubtful. 
Just what are these serious problems? 
Presumably they are those to which Mr, 
Holden has referred in his annual report 
to the stockholders. I have carefully read 
the annual reports of the last eight years 
and so far as I can find these “problems” 
are (1) the refunding of the first mortgage 
bonds due in 1929; (2) the financing of 
the new railroad in Texas; (3) the loss to 
be taken on the Denver & Interurban in- 
vestment, and (4) the question of valua- 
tion. 


Why the Alarm? 


Taking these up one at a time we find 
the first mortgage bonds of Colorado & 
Southern selling around 99, which is a 
good price for a short term 4 per cent 
bond, we find that the railroad has ac- 
quired in the market $5,000,000 of these 
bonds in 1925—but for this acquisition 
cash on hand would have been that much 
greater or $16 more per share. Why 
should the road have any trouble whatever 
in refunding a high-grade bond of this 
character and why should stockholders’ 
profits be used for this purpose? 

Next the financing of the new road in 
Texas. According to the 1925 annual re- 
port the total cost of this road (which 
the Interstate Commerce Commission has 
not yet authorized) will be slightly more 
than $6,000,000, and it is estimated that 
net in the first year of operation will be 
$383,302 or more than 6 per cent on the 
investment, which by the fifth year Mr. 
Holden estimates will equal $508,137, or 
more than 8 per cent on the investment 
without figuring what long-haul traffic it 
may originate for the system. In the first 
place the company has ample funds for 
this purpose and in the second place it 
would have no trouble in funding say half 
the cost by guaranteeing principal and in- 
terest on the bonds. 


Next the Denver & Interurban situation. ' 


This whole traction enterprise which is 
apparently being transformed into a_ bus 
business stands on the books for some- 
what less than $2,000,000 and could easily 
be written off and more than offset if the 
Fort Worth & Denver City stock were 
appreciated on these same books to some- 
where near its real value. 

Last as to valuation. If Mr. Holden 
makes his common stockholders wait until 
this question is decided then dividend action 
may be somewhat remote. It is a fact, 
however, that by the end of this year some 
$84 per share of common stock has been 
added to value under I. C. C. accounting 
prescriptions and that value can hardly be 
questioned. It is also a fact that C. & S. 


has depreciated its equipment far more 
liberally than most railroads. If there are 
any other “serious problems” in the Colo- 
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rado & Southern situation I have been un- 


§ able to find them. 


It is a matter of record that thus far 
in 1926 consolidated net earnings have in- 
creased by about $1,000,000 over the same 
period last year or about $3 per share of 
common. There is a very clearly defined 
prospect for further traffic gains during 
the balance of the year with current car 
loadings assuring a high September gross. 


In conclusion I can, of course, make no 
pretence of predicting what the stock will 
do in the near future. But over the longer 
range future it appears to have character- 
istics quite similar to those of Big Four 
which advanced from a low of 32 in 1921 
toa current high of 275. That is Burling- 
ton has substantially more than a majority 
control and the same penurious policy 
toward the common stockholder is evident 
possibly with the hope of getting him to 
dispose of his holdings for less than their 
true value. I am confident ,that if Colo- 
rado & Southern common stockholders 
will hold their stock for the substantially 
higher prices justified by the values behind 
it they will get them just as the Big Four 
and other minority railroad stockholders 
have done in the recent past. 








Low Priced Stocks 
(Concluded from page 425) 

















With the present outlook for business there 
is reason for expecting 1926 to show at 
least $3 a share earned on the stock. The 
stock sold in 1925 as high as $2034 on 
earnings of $2.08 for that year or about 
10 per cent of the market price. While 
earnings have shown an increase of 53 per 
cent for the first six months the stock at 
its high price has only sold three points 
above the 1925 level or about 15 per cent. 


In presenting a subject for transfer of 
holdings it is in the comparison of the 
units that the most interesting situations 
develop. Art Metal in the past few years 
has been coming fast. Botany has been 
confronted with difficulties in the way of 
generally poor conditions in the textile in- 
dustry and more directly by strike troubles. 
The comparative positions of the two 
stocks as shown in the accompanying tab- 
ulation clearly pictures the advantages in 
favor of Art Metal, which is selling sev- 
eral points lower than Botany. 





Botany Consolidated Mills is a consoli- 
dation of the Garfield and Botany Worsted 
Mills. The former properties showed losses 
aggregating $1,500,000 in the three years 
ended 1922, and net income of $683,719 in 
1923. The net income of Botany in that 
riod increased from $17,975 in 1920 to 
almost $3,000,000 in 1923. After the in- 
corporation of the present company in 
1924 the net income for that year amounted 
to $1,731,298 or at the rate of $6.43 a 
share for the A stock and $2.43 a share 
for the common. In 1925 net was reduced 
to $398,100 and in that year dividends of 
$400,000 were paid out, leaving a deficit 
of $1,900. Again for the first six months 
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of this year the company reported a deficit 
and the dividend on the A stock was de- 
ferred, explained by the company as fol- 
lows: 


“The continuance of the strike, com- 
bined with a reduced volume of business, 
reflecting unsatisfactory conditions in the 
worsted and woolen business during the 
past six months, have resulted in an op- 
erating loss for that period. There will 
be no earned surplus available for the pay- 
ment of dividends at this time.” 


The capitalization of the company con- 
sists of $9,375,000 secured S. F. gold 6%s, 
due 1934, which were issued in 1924 for 
the acquisition of the Garfield Worsted 
Mills and for a controlling interest in 
Botany Worsted Mills, and $915,000 serial 
obligations of Botany Worsted Mills. This 
bond interest in 1925 was earned only 1.67 
times. The A stock is outstanding in the 
amount of 100,000 shares being a partici- 
pating issue to the extent of being en- 
titled to cumulative dividends at the rate 
of $4 annually, after which it shares with 
the common up to receiving $7 a share an- 
nually, The common stock which is traded 
in on the Curb market is outstanding in the 
amount of 480,129 shares. No dividends 
have been paid on this issue to date. 


Conditions in the woolen industry offer 
little promise of relief for improvement in 
the near future and in comparing the two 
situations Art Metal at a lower price level 
appears to offer greater speculative possi- 
bilities with an immediate income return 
of 6.4 per cent. 








Julius Kayser 
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tions. There are only 66,115 shares of 8 
per cent preferred stock outstanding with 
priority over the common. The reported 
earnings on this issue for the ten months 
ended June 30, 1926, were $17.23 a share, 
or on a twelve months’ basis equal to about 
$20 a share. The stock has received reg- 
ular $8 dividends since the company was 
recapitalized in 1922 and selling around 
$103 the yield of 7.8 per cent is indeed at- 
tractive for an issue so well secured by 
earnings with further improvement indi- 
cated for the future. 


The common stock is outstanding in the 
amount of 115,700 shares and in the small 
amount, earnings applicable to the shares 
are emphasized with any improvement 
shown. Dividends of $3 annually were 
started on this issue on November 2, 1925, 
and that rate has been maintained since. 
With actual earnings of better than twice 
this rate for the ten-month period it is 
within the power of the directors to reward 
the stockholder with a better return. The 
next annual meeting of the directors is 
scheduled for the middle of November and 
it is quite possible that this matter will 
receive consideration at that time. With 
current reported earnings what is there in 
the future that should dictate the present 
level of prices or even higher or lower 
prices as warranted by this outlook? As 
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was stated heretofore Kayser has been in 
a readjustment of what was once a glove 
and underwear business to one that has as 
its leading product the manufacture of full- 
fashioned hosiery. The business as now 
constituted is made up of 55 per cent 
hosiery, 25 per cent gloves and 20 per 
cent underwear. The manufacturers of 
full-fashioned hosiery are enjoying one of 
the healthiest periods in their history. The 
lessons of the past have been well learned. 
The huge inventories that were the cause 
of previous troubled periods have been 
reduced to a minimum importance. The 
hose are now manufactured in the raw 
state and dyeing is done as ordered and 
when ready for shipment. The inventories, 
necessarily large, are thus protected from 
a reoccurence of past difficulties. President 
E. S. Bayer, of Julius Kayser & Company, 
in making the last fiscal report to stock- 
holders said, “The inventories of ma- 
terials, work in process and finished goods 
at the close of the fisca! period were some- 
what larger than at the close of the previ- 
ous fiscal year. This is in part because of 
the increase in business done, and in part 
because inventories taken as of June 30 
include merchandise prepared, or in prepa- 
ration, for shipment out during the month 
of August—shipments during that month 
always being greater than any other month 
of the year.” The amount of business 
taken for fall delivery was approximately 
25 per cent in excess of such business a 
year ago and at the rate of increase since 
that time considerable improvement should 
be made over the showing of around $7.25 
for the last fiscal year. When it is ap- 
preciated that at the rate of earnings for 
the past twelve months the company 
showed a gain in net from $1,174,642 to 
$1,357,914, a similar gain in net of $200,- 
000 would realize $9 a share for the com- 
mon stock. A gain of $300,000 in net, 
which is closer to the 25 per cent increase 
in business, would mean $10 a share for 
the common stock or earnings that would 
represent 25 per cent of the current mar- 
ket price of $40 a share. With such earn- 
ings the present rate of payment would be 
out of line and with an increase in the rate 
to $4 a yield of 10 per cent would be 
available. 


Question of Management 


The question previously asked, “What is 
the matter with Kayser?” is best answered 
by referring back to management in previ- 
ous years. That the new regime has rem- 
edied these conditions finds corroboration 
in the earnings record. The forward policy 
adopted in the last two years has borne re- 
sults, and that is not to say that the limit 
has been reached. This year the company 
opened its own retail store on Fifth 
Avenue, New York, and in addition to it 
materially increasing sales volume, its ad- 
vertising value is an additional asset. This 
is the first of several stores to be opened. 
The management is enthusiastic regarding 
the progress being made and the stock of 
Julius Kayser & Company appears at these 
levels to be one of the unappreciated op- 
portunities that over a period of time 
should reward the investor for his fore- 











sight. The stock at $40 a share is obtatn- 
able at a yield of 7.5 per cent and is earn- 
ing its dividend between two and three 
times over. The outlook is clear for im- 
proved earnings which would allow for a 
commensurate improvement in the rate of 
return on the stock. It has attractive spec- 
ulative possibilities. 








Preferred Stocks 
(Concluded from page 426) 
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nois, The parent company unconditionally 
guarantees the payment of dividends and 
sinking fund on the preferred stock of the 
subsidiary, and it is this issue which is 
included in the list. That guarantee places 
the Delaware company’s preferred stock 
ahead of the preferred and the Class A 
and Class B stocks of Armour & Company 
of Illinois. 


The total cost of the entire list, ex- 
clusive of commissions, at current prices 
will approximate $10,000. The present 
dividend return amounts to $685, affording 
a yield of about 6.87 per cent. After Jan- 
uary 1, 1928, at which date the $7 divi- 
dend rate on Missouri-Kansas-Texas be- 
comes cumulative, the yield on the present 
cost of the entire list will approximate 7 
per cent. Indications are that the partici- 
pating feature of Wabash A will become 
of value at some future time, in which 
event the yield would be further increased, 


In view of the present rising trend of 
money rates the return afforded by the list 
as a whole is most generous when the gen- 
eral investment character of the issues 
which have been included is considered, 
along with the favorably defined long term 
prospects for investment securities. 
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Stone & Webster in New Home 


TONE & WEBSTER, who this year 

have rounded out the thirty-seventh 
year of their organization, which, starting 
with negligible resources, has now figured 
in the construction of works and buildings 
for other corporations involving more than 
$800,000,000, moved into a new building of 
their own at Federal Street, Boston, known 
as the Stone & Webster Building. This 
structure will serve as headquarters for 
the organization which is now international 
in scope and engages in corporation man- 
agement and finance as well as engineering. 
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A $100 Bargain for $10 


My $10 check is enclosed for one year's 
renewal to THE FINANCAL Wor tp. I con- 
sider this my opportunity to avail myself of 
a one hundred dollar bargain for only te 
dollars. Your paper has many friends in 
the West. Suggest to Mr. Guenther that 
he include THE FINANCIAL Wortp in his 
bargain list. 












A. J. HANLIN, 
Washington. 






“Tell your friends they need it.” 
The Financial World 
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Buy “Shares 
in America” 











$90 


(or multiples thereof) 


will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying __ railroads, public 
utilities, industrials and Standard 
Oils including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 


Average yield over 
six year period 
about 8% 





Send for Circular F.W.-2 
, 








100 Broadway New York 


Telephone Rector 1060 





THROCKMORTON & CO. 














Watch Your 
Ratings 
































100 Years of Commercial Banking 


cwenn = CHATHAM. PHENIX 
NATIONAL BANK AND 

TRUST COMPANY 
\inow Resources over $250,000,000 


Thustcoea? ~=© 149 Broadway, Singer Bldg. 
Branches from Battery to Bronx 














Public Service Bonds 
(Concluded from page 429) 


7 per cent cumulative preferred. It 

is this latter stock which imparts the 

real value to the collateral back of 

this issue, for its market price 

based upon that of the 6 per cent 

stock would be 120, representing a 

value over $23,000,000 as against 

$19,000,000 of the 6 per cent Certifi- 

cates outstanding. These are non- 

callable, yield 5.66 per cent, and are 

perhaps the most attractive of the 
Public Service obligations, although 
both the Secured 6s which are selling 

at approximately 103, and the 5%s, 
quoted slightly under par, are also 
attractive compared with the ma- 
jority of public utility issues. As 
most of our subscribers are aware, 
we have regarded the prospects of 
the Public Service Corporation of 
N. J. with considerable favor. 
While the company has had its prob- 
lems, principal among which have 
been those surrounding its railway 
properties, these appear to be much 
nearer solution than they have for 
some time, and meanwhile earnings 
from the electric and gas properties 
have been mounting at a remarkable 
rate. It is our judgment that the 
Public Service Corporation securi- 
ties will within the next few years 
sell on a substantially lower income 
basis than that now prevailing, 























For almost a year the stock market 
on the whole has made no progress. 
Eleven months ago the average 
level of the industrial shares was 
exactly where it is now. 


Does that suggest that the present 
high level is to become normal—is 
it ground for increased confidence 
or increased caution? 


First two Bulletins of our 

latest issue analyze this 

phase of the situation 
They are Free 


Ei 
AnAristocracy of Successful Investors” 
120 Boylston St., Boston 
Send Free Bulletin SW-4-39 


Name. eeeeseeecececs 


RE oo cicacceuasos 


October 2, 1926 











Moody on the Market 


Moody’s Weekly Review of Financial 
Conditions in its current issue says in part: 


“Bank loans are expanding more rapidly 
than they normally should upon the basis 
There is 
a world of difference between the orderly 
activity of trade, on the one hand, and a 
boom, on the other. 


of the present volume of trade. 


Trade is not actually 


booming, but loans are expanding as 
rapidly as though it were. 

“Tf this loan expansion should continue, 
it might result in credit inflation and war- 
rant a pretty conservative view of the se- 
A further rise of about 3 


per cent in the typical ratios of loans to 


curity markets. 


deposits might presumably, according to 
past experience, constitute a sort of a 
warning. 

“Stock prices, however, are still five to 
seven points below their theoretical ceiling. 
In the past, booms in the stock market have 
terminated at that price level where stocks 
yielded about % to %4 point less than com- 
peting bonds; and we have not yet reached 
such a level. This, then, is one of those 
occasions when one should temporarily re- 
serve judgment as to-the future-trend of 
security prices.” 


Are 
MOTORS 
A Buy Again? 


During the stock market collapse in March, we 
advised the purchase of individual motors. In 
August, we advised acceptance of profits on Mack 
Trucks at 126, Hudson Motors 70-75, but con- 
tinued holding of General Motors. 

In the past few weeks, Mack and Hudson 
have declined 20 points, while General Motors 
has reached new high levels. This clearly illus- 
trates the extreme irregularity in the industry as 
well as in the securities. 


A PURCHASE AGAIN? 


Do conditions in the industry now warrant 
renewed purchases of these securities? Or, is 
discrimination most essential and should issues 
which now appear cheap still be avoided? 

These questions are answered, the entire motor 
situation is analyzed and specific recommendations 
given to take advantage of_ conditions ahead, in 
our latest bulletin, just off the press. A few 
copies are available for distribution FREE. 


Simply ask for FWO-2 


American Institute of Finance 
141 Milk Street Boston, Mass. 
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Dad you 
know this 


about , 


Illinois 


Did you know that more 
than 17 per cent of the 
people of Illinois are cus- 
tomers of gas companies 
—and that for the na- 
tion the percentage is 
only 9.6? 


Write for 1926 Year 
Book with interesting 
facts about this Com- 
pany and the progressive 
territory it serves. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 


72 West Adams Street 
Chicago, Ill. 


| Serving 6,000 square miles—278 j 
communities— with Gas 
or Electricity 
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Bulls and Bears 
(Continued from page 428) 
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Radio Corporation— 
Rating “C” 


Radio reached a new high price level in 
the present movement during the past week 
in anticipation of better earnings during 
the winter months. 


Sinclair— 
Rating “C” 

Sinclair reached a new low price dur- 
ing the past week when the U. S. Circuit 
Court reversed the findings in the Teapot 
Dome case. This case will now be ap- 
pealed to the Supreme Court. 


Stewart Warner— 
Rating “B? 

Stewart Warner continues to sell around 
the low price for the year, with no clear 
indication as to what the earnings in the 
second half of 1926 will be. How success- 
ful the company will be in the radio field 
still remains to be demonstrated and, of 
course, many of the larger automobile com- 
panies are manufacturing more and more 
of their own accessories. 


Union Tank Car— 
Rating “A” 

Union Tank Car, which has recently is- 
sued $13,000,000 of 414 per cent equipment 
trust certificates, plans to retire $12,000,- 
000 of its 7 per cent preferred stock at 
$115 a share on December 1 next. This 
will save for the common stockholders 
$225,000 in smaller payments on senior se- 
curities and somewhere around $80,000 in 
smaller tax payments, due to the fact that 
income is taxed after interest payments but 
before preferred dividends. 


U. S. Smelting— 
Rating “B” 

U. S. Smelting common stock reached a 
new low level because of fears as to the 
effect on earnings of the decline in silver 
prices. It would appear that these fears 
are unwarranted and it is officially esti- 
mated that U. S. Smelting will show 
around $15 a share earned on the common 
stock before depreciation and depletion, and 
an ample margin after these charges are 
made, In the first eight months of 1926 
$3.83 a share was reported earned on the 
common stock compared with $3.67 for 
the same period last year. 





Railroads 





Atchison— 
Rating “A” 

Atchison reported another remarkable 
gain in net in August, when a 66 per cent 
increase over August a year ago was 
Shown. Atchison is favorably located in 
the southwest, where traffic prospects are 


October 2, 1926. 


also most favorably defined for the balance 
of the year. 


Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio, which has been re- 
peatedly recommended in Mr. Guenther’s 
Bargain Lists and in THE FINANCIAL 
Wok p, increased its dividend to a $6 an- 
nual basis this week. This action is ex- 
tremely conservative when it is consid- 
ered that earnings applicable to the com- 
mon stock in 1926 promise to be between 
$16 and $18 a share, which indicates the 
prospect of further dividend increases in 
1927 to make possible stock financing. 
Baltimore & Ohio was one of the new 
eastern roads to report a good gain in net 
in August. 


Colorado & Southern— 
Rating “B” 

Colorado & Southern reported another 
big gain in net for the system in August 
and based on car loading figures it should 
do equally well in September. The status 
of this road is further discussed in the 
current issue of THE FINANCIAL WorLD 
and earnings promise to be at least $14 a 
share on the common stock in the current 
year, 


Missouri Pacific— 
Rating “C” 

Missouri Pacific reported a further gain 
in net in August amounting to slightly less 
than $300,000. In the first eight months 
net earnings have increased by slightly less 
than $2,000,000. Prospects for further 
gains in net are excellent because of the 
favorable conditions in its territory. 


Northern Pacific— 
Rating “A” 

Both Northern Pacific and Great North- 
ern showed rather remarkable gains in net 
in August, in each instance the gain in 
net being greater than the gain in gross, 
probably due to the fact that maintenance 
work was done earlier this year than last. 
Including equities in Burlington, both 
Northern Pacific and Great Northern are 
expected to show more than $10 a share 
earned in 1926. In view of the excellent 
capital structure in each instance a $6 
dividend before long would’ not be sur- 
prising. 


Rock Island— 
Rating “B” 

The remarkable gain in net of Rock 
Island amounting to 156 per cent in August 
and 248 per cent since the first of the year 
has to a large extent been due to more 
favorable traffic conditions. On the other 
hand, the fact that E. N. Brown, of St. 
Lowis-San Francisco, is now in charge 
and has a distinct interest in seeing Rock 
Island earn something for its common 
stock, of which Frisco is a large holder, 
doubtless has been an important contribut- 
ing factor. It appears probable that Rock 
Island common will go on a dividend basis 
before very long. 














Specializing 
In Odd Lots 


HILE this or- 

ganization does 
not limit its business 
to the buying and 
selling of ‘‘Odd Lots” 
we have special fa- 
cilities for trading in 
less than 100 share 
lots, and a large, ex- 
perienced organiza- 
tion, capable of ren- 
dering efficient, per- 
sonal service to the 
small trader. 


Send for Booklet K8 
Free on request 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway Hanover 


New York 2500 


Philadelphia Office, Widener Bldg. 











Offering Safe Securities of Electric Light 
and Power,Gas, and TransportationCom- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville Indianapolis 


Stocks 
and 


Business 


Write for our Monthly 
Letter B-10 on condi- 
tions. Stocks bought 
and sold on commis- 
sion—cash or margin. 


Hartshorne, 
Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway 
Bowling Green 7610 






















































| COINS 


RARE COIN BOOK, 50c. 
Send $2.00 for old United 
States coins. The collection 
includes %c piece, large cent, 
2c piece, 3c piece silver, 3c 
piece nickel, half dime silver, 
10c piece early date, 25c 
piece early date, 50c piece 
early date. 


Guttag Bros. 


16 Exchange Pl., New York 


































































STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 





















































Weekly 
Stock 
Letter 


— pointing out eco- 
nomic conditions that 
may have a vital bear- 
ing upon the course 
of security prices. 


Sent gratis on request for W-19 


Josephthal & Co. 


Members New York Stock Exchange 
120 Broadway New York 


Tel. Rector 5000 
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Union Pacific— 
Rating “A” 

Union Pacific, which has _ repeatedly 
been recommended in Mr. Guenther’s bar- 
gain lists, reached a new high during the 
past week. This stock is a combination 
railroad-investment trust with rail earn- 
ings sharply on the upgrade and invest- 
ment holdings increasing in value. Allow- 
ing for present market price of investment 
and book value of rail property the com- 
mon stock has a book value of around 








$220 per share. Union could easily pay 
more. 

Motors 
Chrysler— 


Rating “B” 

It is expected that Chrysler’s third 
quarter earnings will be adversely af- 
fected by the introduction of new models 
in that period. It is too early to estimate 
final net for the year. It still remains to 
be seen whether Chrysler can successfully 
merchandise cars ranging in price between 
$700 and $3,000 under a single name. Gen- 
eral Motors has entirely separate organiza- 
tions for the Chevrolet, which sells at 
$700, and the Cadillac, which sells at $3,000. 


General Motors— 
Rating “A” 

General Motors reached another new 
high price during the past week but duPont 
advanced even more sharply. This was 
probably due to the fact that the recent 
spread between duPont and General Motors 
has been much more favorable to duPont. 


Studebaker— 
Rating “B” 

Increasing competition in the motor in- 
dustry was further indicated by price cuts 
ranging from $35 to $305 per car, an- 
nounced by Studebaker last week. Just 
how these price cuts will affect Stude- 
baker’s net still remains to be determined. 








Bond Market 
(Continued from page 429) 




















cannot be regarded as an investment. of 
the first order until actual earning power 
has been demonstrated and the bonds have 
had some market seasoning. We do, how- 
ever, consider them a better than average 
investment in their class. 


$3,000,000 — Bayway TERMINAL First 
Mortgage 6's, due 1946, at 100, to 
yield 6% per cent. 

This company owns at the present time 
a cotton storage warehouse with railroad 
and dock facilities at Elizabeth, N. J., and 
operates as the exclusive warehouse of the 
New York Cotton Exchange. With the 
proceeds of this financing it is planned to 
build a large addition, upon the completion 
of which net earnings are estimated at 
$809,000 per annum or over four times an- 





nual interest requirements on this issue, 
The bonds are callable at 105, which is also 
the sinking fund price, the latter operating 
at a rate estimated sufficient to retire the 
entire issue by maturity. The company 
appears to have had a satisfactory history 
and it appears that the present issuance 
is soundly conceived. It is difficult to an- 
alyze the exact status of a bond offering 
of this type until tangible results have been 
demonstrated, although the chances are 
that in this case the security will be ade- 
quate. 


$3,500,000—HoLLAND FuRNACE COMPANY 
Debenture 6s, due 1936, at 100, to 
yield 6 per cent. 


The Holland Furnace Company is a 
manufacturer of warm air furnaces, being 
criginally incorporated in 1906. Its recent 
history has been characterized by a rather 
large expansion of business, it being stated 
that net sales have increase from $1,632,- 
971 in 1917 to $13,344,721 in 1925. Net as- 
sets as of July 31, 1926, are given as $10,- 
081,196 after deducting all liabilities ex- 
cluding these bonds. While current assets 
of $11,256,457 compared with current lia- 
bilities of $2,601,750 earnings have aver- 
aged for the past five years and seven 
months $1,425,472 per annum, as com- 
pared with annual interest charges of $210,- 
000, which indicates a very large margin 
of safety indeed. There are adequate pro- 
visions providing against the creation of 
any mortgages and against the depletion 
of net current assets below conservative 
ratios. While these bonds will be a better 
investment with the seasoning it must be 
said statistically that they measure up 
rather well upon the basis of best results. 


$13,000,000—Unton Tank Car CoMPANY 
4YZ per cent Equipment Trust Cer- 
tificates, due 1927-36, to yield 4.70 
per cent according to maturity. 
This equipment trust is based upon stand- 
ard steel tank cars now in service having 
a current value of $19,500,000 or 50 per 
cent in excess of the face amount of the 
present issue of certificates. These are is- 
sued under the Philadelphia plan and guar- 
anteed by the Union Tank Car Company 
so that from the securities standpoint they 
rank nearly as high as the average railroad 
equipment issue. They are to be regarded 
as an absolutely safe investment as indi- 
cated by the lower yield basis upon which 
they are offered, but in our judgment it 
is possible to pick up somewhat more at- 
tractive values in some of the mediun- 
grade railroad issues which are bound to 
yield around 5 per cent and which are un- 
distinguishable to securities from any prac- 
tical standpoint. 


Railroads 
$20,000,000—CanapIAN Paciric RaILwaY 
Company, 20-year 414 per cent Col- 
lateral Trust Gold Bonds, due 1946 
at 9614 to yield 4.77 per cent. 

As indicated by the low yield basis on 
which this issue is offered, these bonds 
qualify as an investment of the highest 
grade. They. are secured by deposit with 
the Trustee of $25,000,000 of Canadian 
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Pacific Railway Company 4 per cent Con- 
solidated Debenture Stock, which, subject 
to a comparatively small amount of under- 
lying obligations, represents a direct first 
lien upon the entire properties of the com- 
pany. 

There is now outstanding less than $300,- 
000,000 of Debenture stock and which is 
followed by preferred and common shares 
having a valuation at present market 
prices of approximately $510,000,000,— 
which is a large equity ratio for a railroad 
property. 

For the 10%-year period ended De- 
cember 31st, 1925, earnings have averaged 
4.19 times the fixed charge requirements. 
For the year 1925 they showed a ratio of 
3.57 times. The Canadian Pacific Railway 
Company occupies the strongest credit po- 
sition and these bonds, while not offering 
a return attractive for the majority of 
individual investors, are quite in line with 
the majority of securities of equivalent 
grade. 


Public Utilities 
$2,000,000—Datias Power & Licut Com- 
PANY First Mortgage 5s, due 1952, 
at 100, to yield 5 per cent. 

The Dallas Power & Light Company 
serves without competition the City of 
Dallas, and has a most favorable operating 
and financial history. While it was ad- 
versely affected during the 1920 period of 
high operating costs its recovery was rapid 
and a most consistent growth of both gross 
and net earnings has been replaced since 
that time. Its funded debt consists of 
$6,000,000 first 6s; $1,100,000 first 714s; 
$1,000,000 first 514s and $3,000,000 first 5s, 
including the present issue. The 7%4 per 











Colored 
Railroad Maps 


showing 


GUARANTEED AND MERGER STOCKS 


of 
DELAWARE & HUDSON CO. 
PENNSYLVANIA R.R. 
NEW YORK CENTRAL R.R. 
LACKAWANNA R.R. 


Ask for M-4 


Adams 


& Peck 


Specialists in Railroad Stocks 


20 Exchange Place 


New York 


TELEPHONE BOWLING GREEN 5480 











cent bonds are not callable until 1930 by 
which time it is probable that both this 
issue and the 6s will be funded on a 5 per 
cent basis or lower, as the present finan- 
cial status of the company would certainly 
point to such action. Earnings have ag- 
gregated well over three times the total 
interest requirements with a larger margin 
of safety than is usually found, although 
the funded debt of $11,100,000 is a trifle 
large compared with $3,500,000 of pre- 


ferred stock and $2,500,000 of common. 
The franchise situation is satisfactory; the 
earnings of 9 per cent being allowed on 
a valuation of $14,450,000, after certain 
We should 
write these bonds as a distinctly strong in- 
vestment. 

$2,750,000—ARKANSAS WATER CoMPANY, 


First Mortgage 5s, due 1956, at 95%, 
to yield 5.30 per cent. 


liberal allowances for reserves. 


This subsidiary of the American Water 








Name of Issue 


Arkansas Water Co., 1st 6s, 


Beck Investment Co. 7s, 1927-31 


Clark Equipment Co., Ist 7s, 1927-32 


Fox River Paper Co., 1st 7s A, 1931 


Ponca City, Okla., local 


101 to 200 inclusive. 
40 inclusive. 


218 and 240. 
presentation. 
1186, 1202, 1207, 1221, 
1416, 1417, 1429, 1433, 1442, 1443. 








$930) -... 
Ashuelot Gas & Electric Co., 1st 5s, 1939 


Boyd (Alexander) Estate, 1st ser. 5s, 1927-36 
Brompton Pulp & Paper Co., Ltd., 20-yr. conv. 8s, 1941 
Brompton Pulp & Paper Co., Ltd., 20-yr. gen. 6s, 1939.... 
Butler Building Corp., 1st ser. 6%s, 1927-35 
Central Coal & Coke Co., 1st 6s A, 1929 
Central Coal & Coke Co., 1st 6s A, 1930 
Chile (Republic of) 20-yr. ext. 7s, 1942 
Citizens Water Co. of Wash., 20-yr. 6s, 1941 ... 


Colorado Springs, Colo., ref. water 4s, 1928 
Columbia Country Club (Oregon) 1st & coll. tr. 7s, 1935 
Cuban Dominican Sugar Co., 1st lien 20-yr. 7%s, 1944 
Fletcher Jt. St. Land Bk. of Indianapolis 5s, 1939 


Goodyear Tire & Rubber Co., 20-yr. 8s, 1941 . 
Hoosier Public Utility Co., lst 6s A, 1945 
Idaho (State of) Ind. Training Sch. 4s, ser. I, 1931 
Lurso Investment Co., 1st ser. 6s, 1927-28 
McCormick (Edith Rockefeller) Trust 1st ser. 6% notes 
improvement bonds 
Schollenberger (Christ, Detroit) 6%s, 1927-30 . 
Sewell Cushion Wheel Co., coll. tr. 8s, 1942 . 
Southern Wisconsin Electric Co., 1st 6s, 1986 
Waldman Apartments, Inc., 1st ser. 6s, 1934 
Wausau Sulphate Fibre Co., 10-yr. 7% notes, 1932 
Westport Paving Brick Co., Ist 6s, of 1909 .. 


Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than 


Amount 
Called 
Entire 
Entire 
a-Entire 
Entire 
g-Entire 
g-Entir-« 
Entire 
Entire 
Entire 
$199,500 
Entire 
Entire 
b-10,000 
Entire 
113,500 
783,900 
100,000 
750,000 
Entire 
d-20,000 
Entire 
h-35,000 
227 bonds 
Entire 
f-17,700 
Entire 
c-30,000 
75,000 
e-20,000 
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a-Bonds presented prior to Oct. 15, 1926, will be paid at 103 plus interest to date of presentation. 
c-Numbers called ($1,000 denom.), 


M206 to 235 inclusive. 


156, 157, 162, 


d-Numbers called ($500 denom.), 1 to 
e-Numbbers called ($500 denom.), 3, 9, 12, 14, 21, 22, 27, 28, 31, 37, 38, 43, 44, 538, 57, 58, 62, 63, 79, 83, 86, 
91, 94, 99, 100, 101, 106, 120, 123, 125, 127, 136, 145, 146, 149, 
C16 and 31; ($500 denom.), D27, 33 and 34; ($1,000 denom.), M7, 35, 60, 61, 97, 101, 107, 128, 129, 176, 179, 188, 190, 216, 
g-Bonds presented prior to redemption date will be paid at the redemption price plus interest to date of 

h-Numbers called ($500 denom.), D77, 78, 79, 81, 83, 84, 87, 88, 96, 97; ($1,000 denom:), M1134, 1175, 1176, 
1225, 1236, 1265, 1280, 1284, 1288, 1289, 1300, 1302, 1308, 1309, 1315, 1357, 1364, 1367, 1369, 1391, 


169, 170. 


$10,000 are not included) 


Call Date 
Price Payable 
102 Nov » 1926 
103 Nov. 1, 1936 
103 Oct. 15, 1926 
102% Dec. 1, 1926 
110 May 1, 1927 
105 Mar. 1, 1927 
103 Oct. 20, 1926 
101% Dec. 1, 1926 
102 Dec. 1, 1926 
100 Nov. 1, 1926 
106 Nov. 1, 1926 
105 Nov. 1, 1926 
100 Oct. 1, 1926 
102 Nov. 1, 1926 
110 Nov. 1, 1926 
100 Nov. 1, 1926 
103 Oct. 1, 1926 
120 Nov. 1, 1926 
103 Dec. 1, 1926 
100 Oct. 1, 1926 
102 Nov. 1, 1926 
102 Nov. 1, 1926 
100 Oct. 1, 1926 
104 Nov. 8, 1926 
105 Oct. 1, 1926 
102% Dec. 1, 1926 
102 Nov. 6, 1926 
105 Oct. 15, 1926 
105 Oct. 1, 1926 


b-Numbers called, 


f-Numbers called ($100 denom.), 
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REPUBLIC OF 
PANAMA 


35-Year 612% 
External Sinking Fund 
Gold Bonds 


Price to yield 
about 6.30% 


Inquiries Invited 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE =—— NEW YORK: 
TELEPHONE «- HANOVER 4335 

















Wanted 


Manager in Customers’ 
Room to assume duties of 
retiring partner. Commu- 
nicate, giving complete de- 
tails, by letter marked per- 
sonal to firm. 


Morrison & Townsend 


120 Broadway New York, N. Y. 





























We are recommending the pur- 
chase, for substantial appreciation 
in price of 


Liberty Baking 
Corporation 

at its current price in the open 

market of around $23 a share. 


Full information is con- 
tained in circular 27, 


Send for it today. 
DRESSER & ESCHER 


115 Broadway New York 
Phone Rector 8730 
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Works & Electric Company serves the city 
of Little Rock, Arkansas, and adjacent 
communities, its history dating back to 
1880. The credit of earnings have been 
consistently upward, although like most 
water companies the growth has not shown 
the same trend that has characterized the 
electric light and power industry. The 
greater part of this issue will be used for 
the purpose of refunding the first 6s of 
1930, $1,789,000 of which were outstand- 
ing at the close of 1925, and the remainder 
being employed for financing certain im- 
provements. For the twelve months ended 
June 30, 1926, the net income, before inter- 
est and taxes, aggregated $325,579, as 
against annual interest of $137,500 on sub- 
ject bonds. This is considered a good ratio 
for a water company and the issue meas- 
ures up very well from this standpoint as 
well as that of valuation, the properties 
being carried at a figure of $4,041,457 as 
of December 31, 1925. It might be men- 
tioned that the franchise rights at Little 
Rock expire in November, 1935, and while 
there is a provision for purchase by the 
city at the appraised value of the property, 
there is no assurance that such action will 
be taken and there is a possibility of some 
difficulty over this franchise situation. 


Foreign 
$16,900,000—ARGENTINE GOVERNMENT Ex- 
ternal 6s, due 1960 at 98% to 
yield 6.10 per cent. 

This additional issue has been sold for 
the stated purpose of constructing and ex- 
tending certain public works, including the 
Argentine State Railways and corresponds 
in general with the Argentine loans at pres- 
ent outstanding. A cumulative sinking 
fund of one per cent per annum is pro- 
vided, estimated to be sufficient to retire 
the entire issue by maturity. The Argen- 
tine’s credit ranks higher than that of any 
other South American state. The Repub- 
lic has a very high rate of metallic reserve 
to total currency in circulation, and its 
foreign trade shows a favorable balance of 
exports over imports, both of which fac- 
tors go to make for a high standing for 
its obligations. The only difficulty, how- 
ever, is the continued excess of govern- 
mental expenditures over revenues, and 
the necessity of issuing short or long term 
bonds to cover this deficiency. This cumu- 
lative process results in the building up of 
the funded debt, and until a balanced bud- 
get has been shown, and fiscal measures 
instituted looking toward reduction of in- 
debtedness, Argentine obligations cannot be 
said to be in a definitely improving posi- 
tion. We do not doubt, however, but that 
its issues will be perfectly safe, at least 
under the present outlook. 


$24,000,000—Sremens & Hatske; Sir- 
MENS-SCHUCKERTWERKE Deben- 
ture 6%s, due 1951 at 99, to yield 
6.55 per cent. 

In this isue, Siemens & Halske, together 
with its allied company, Siemens-Schuckert- 
werke, have resorted to an unique war- 
rant provision entitling the holder to 


$3.33 1-3 additional interest per $1,000 de- 
benture for each 1 per cent paid in cash 
dividends upon the common stock beyond 
a’ 7 per cent annual rate. By this feature 
the bonds become one of the few profit 
sharing obligations outstanding as differ- 
entiated from purchase warrant or con- 
vertible issues. Siemens & Halske is one 
of the largest electrical manufacturers in 
the world with a favorable history and with 
good credit standing under present con- 
ditions. Its total funded debt prior to the 
sale of this issue amounted to $14,066,000, 
representing $9,618,000 of dollar bonds se- 
cured upon inventory, a relatively smaller 
amount of revalorized Mark obligations, 
and a small Guilder credit. In addition to 
this debt there are $8,241,000 Dawes Plan 
debentures outstanding. The latest avail- 
able earnings to cover the fiscal year ended 
September 30, 1925, indicated an aggregate 
figure of $8,600,000, or somewhat more 
than three times the total fixed charges in- 
cluding the Dawes Plan requirements. The 
last balance sheet showed a total value of 
nearly $50,000,000 for the combined prop- 
erties exclusive of working capital. We 
consider these bonds a satisfactory invest- 
ment from a security standpoint but we 
are not especially sanguine as to the value 
of the profit sharing feature which ex- 
tends only to 1936, and are inclined to 
prefer the 7 per cent bonds secured by 
inventories which are selling at 101, for in 
addition to their better intrinsic quality 
they offer a somewhat better yield at pres- 
ent prices. 


$3,000,000—K1NGDoM OF THE SERBS, CROATS 
SLovENES, Six-Months 6 per cent 
Treasury Notes, due March 31, 
1927. 


The apparent inability of the Jugo-Slav 
Kingdom to fund this floating indebtedness 
into a long term loan is indicative of the 
somewhat strained credit standing under 
present conditions. It has therefore been 
necessary to resort to continued refundings 
of this comparatively small issue by Six- 
Months Treasury Notes. It is undoubtedly 
probable that these obligations will be 
promptly met at maturity but the prospec- 
tive purchaser should recognize the fact 
that they belong distinctly in the lower 
medium grade category. 


—_—_0——_—_- 


A Growing Field 


The success of George Graham Rice 
(formerly Herzig) in attracting the gull- 
ible through his Iconoclast, has resulted in 
that very sincere form of flattery known 
as imitation and we now find the Financial 
Debater, the Financial Criterion and a so- 
called service which calls itself Market 
Prudence, all with pet mining stocks to 
sell to the unwary via the Boston Curb 
market. Needless to say these should be 
shunned even as George Graham himself. 
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Best Ever Seen 


I like your Appraisals. They are the 
best I have ever seen. 
B. B. BAssETrT. 
“Tell your friends they need it.” 


The Financial World 
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What Is Sound Investment 


Advice 


HEN you consult your doctor 

W or your lawyer you expect to 
pay a fee of $3, $5, $10, or pos- 

sibly $100 or more for each interview. 


You quite properly consult your doc- 
tor or lawyer about your health and 
legal problems, but whom do you talk 
to about your investments? 


Do you realize that by becoming a 
subscriber for THE FINANCIAL WORLD 
you have full access to the opinions, 
experience and knowledge of a staff of 
trained investment experts, that would 
cost you several hundred thousand dol- 


lars yearly if they worked for you ex- 
clusively? 


By applying the modern business 
practice of quantity production at a low 
price we are able to supply a complete 
and unsurpassed investment service 
that is worth many, many times its low 
cost of $10 yearly. 


You will find that by reading THE 
FINANCIAL WORLD each week and 
keeping Guenther’s Monthly Apprais- 
als for handy reference that most of 
your questions on investment matters 
will be adequately answered to your 
own profit. 


Remember, however, that at any time 
while you are a subscriber you happen 
to be on the fence as to what to do in 
connection with buying or selling par- 
ticular securities that you have the 
privilege of consulting us by letter. We 
make no charge whatever for this ad- 
ditional confidential advice although 
in many cases it is worth a great deal to 
the recipient. 


Worth? 


Therefore do not judge the value of 
our Investment Service by the small 
price charged. No matter what you 
pay, you cannot get more valuable in- 
formation and advice on investments 
than in a subscription for THE FINAN- 
CIAL WORLD and its complete invest- 
ment service. 


If you are not one of our subscribers 


you are saving $10 at a cost possibly of 
thousands of dollars. 


If you are already a subscriber tell 
your friends about our triplicate serv- 
ice: (1) THE FINANCIAL WORLD 
Weekly, (2) GUENTHER’S APPRAISALS 
Monthly and (3) Free Consultation 
Privilege by letter. Any one of these is 
worth more than the cost of our whole 
service—$10.00 yearly—to even the 
small investor. 


Urge your friends to subscribe. We 
shall be glad to send free acquaintance 
copies to any of your friends whose 
names you send us. 


MAKE AND SAVE MONEY BY 
MAILING THIS COUPON TODAY 

| THE FINANCIAL WORLD O-2 
53 Park Place, New York 


Enclosed find $10 remittance. Please enter 
my subscription to your Complete Investment 


Service for one year. It is to include: 


(a) 1 yearly subscription to THE FINANCIAL 
Wor .p (issued weekly) ; 


(b) 1 yearly subscription to GUENTHER’S 
APPRAISALS (issued monthly) ; 


| 

| 

| 

| 

| 

| 

| (c) Free Confidential Advice Service by 
| letter. 
| 

| 

| 

| 


Name 





Address 





ee 





> a a2 


> J lalar fll Dp tr tr tartirde tw 


4 


fa 
DOOOOOOOOOOODOQDOQOQOOOOVV II LILI LY LV VY VN YN 


Dy D> tr» prt terrtirntorrterrterrtadscedtarers> fa» 4p>larla 


~~ 4 a a ae i a ei 


A> rN Ad firlirter!rtertorterrdartartarrtirtertate lala 


Ww 





Mp lartartaréa> ld la> 
PYIYIYIYY YY VY YS 

























CO. A ADAldlerer> 
QYUIYVY VY ¥ ™ 











October 2, 1926 




















NEXT 
WEEK 


During the coming week 
the Investment Bankers 
Association meets at Que- 
bec to outline its policies 
of constructive efforts for 
the coming year. The Oc- 
tober 9 issue of THE FI- 
NANCIAL WorLpD will be 
enlarged and will devote 
considerable space in con- 
tributing its support to the 
Association. 


In addition there will be 
the usual analyses of in- 
teresting investment and 
speculative situations that 
should prove profitable 
reading in the present state 


of the market. 




















THE BOSTON HERALD 


New England’s 


Real: 
Financial 
Medium 











Gauge Turning Prices 
for Any Stock 


—is discussed from a new 
angle in a booklet devoted 
solely to trading in specu- 
lative stocks. 


At this stage of the mar- 
ket it is decidedly to your 
advantage to learn of the 
new things that our long 
and careful researches in 
speculation have yielded. 


This booklet is sent 
to you free. 











Che Tillman Survey 


Nottingham Bidg., D-39, Boston, Mass. 
I accept your free offer 











(No salesman will follow up this Inquiry) 
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BY C.M.HARGER 
Suburban City Loans 








ITH the development of the cities 
W has grown up a tremendous de- 

mand for real estate loans on 
suburban properties and these are handled 
in great volume by what are in effect 
suburban banks, that is, institutions located 
in the smaller villages that are the homes 
of business men, employees and office men 
of the city’s business district. Rapid trans- 
portation takes these workers back and 
forth daily and they establish their fam- 
ilies in the sections where there can be 
obtained a bit of grass, flower beds and 
trees. Mostly these homes are purchased 
on time and the real estate departments of 
the local banks are the source of credit 
for their operations. Discussing the de- 
velopment of this suburban real estate 
financing with Willis S. Herrick, the lead- 
ing banker of Oak Park, Illinois, devel- 
oped some features of this form of finan- 
cing. In connection with his bank is an 
extensive real estate loan department and 
it cares for the loans on local activities in 
this class. It is entirely separate from the 
bank and he explained that bank custom- 
ers’ accounts were in no way associated 
with the loan department, which is con- 
ducted for the investor and to a degree 
for the real estate department itself, which 
places a part of its resources in securities 
in which it has interest. However, the 
real estate department stands on its own 
feet and handles exclusively urban loans, 
having no farm mortgage business. 


Homes the Best Security 


“The best of all securities are homes,” 
said Mr. Herrick. “The salaried man who 
is raising a family and buys a home has a 
definite budget for which he can meet pay- 
ments and he seldom has difficulty when 
he buys within his means. We have no 
losses in this class of loans which is a 
strong statement, but perhaps can be ex- 
plained by our familiarity with local con- 
ditions. The loans are written at 6 or 
6% per cent, though we have some large 
loans at a lower rate. The tendency is 
toward lower interest rates and we find 
difficulty in finding 6% per cent loans that 
are desirable. These loans are sold at par 
to investors and the interest payments are 
made at the bank.” 

The investor’s point of view as to the 
desirability of loans was pointed out and 
explained from his long experience. 
“There are three classes of loans which 
many investors will not buy,” said Mr. 
Herrick. “These are loans on churches, 


on vacant lots and loans made by widows. 





Now in every case the security may be 
ample. A church congregation almost 
without exception pays its debts eventually 
as does a lodge when it erects a temple or 
other buildings. But the average investor 
looks to a possible foreclosure and does 
not desire to foreclose on a church for 
sentimental reasons. Particularly is this 
true of the local investor who is in close 
contact perhaps with the church members. 
Besides, he thinks of the difficulty of real- 
izing on a church even if it came into his 
possession. Of course, this does not al- 
ways apply and for ourselves we take 
church loans—we are just closing one now 
for $30,000 and it is as good a loan as 
one could desire. 


Not for Widows 


“Then there are many who will not buy 
a loan made by a widow. Here sentiment 
comes in again. The investor visualizes 
himself as possibly foreclosing on a 
widow’s home, he sees the tears and the 
anguish and decides that he does not want 
to go through it. Yet basically it is a 
business proposition and with the large 
entrance of women into business life there 
is met usually the same straightforward 
procedure by a widow as by anyone else. 
And if she be a good business woman she 
will meet all her obligations promptly. 

“Of course, the vacant lot speaks for 
itself. It is not an income producer, and 
the investor is likely to shy at it as a 
security. Of course it may enhance in 
value but that requires time and it re- 
quires good judgment to decide just how 
much can be loaned on that form of realty. 
Our demand for loans comes from those 
who have acquired savings, estates and 
similar funds. The number of investors 
who seek real estate loans is increasing, 
as those with funds are realizing the 
solidity of the soil as a security. Likewise 
the low rate of interest on bonds makes 
the real estate loan attractive, though, as 
I said, the tendency is downward in in- 
terest rates on this class of securities.” 


Suburban Growth 


No one can motor across the country 
without being impressed by the great de- 
velopment that has come to the outlying 
districts of the cities from the extension of 
the hard-surfaced road and the coming of 
the motor car. The great fleets of cars 
that come pouring out of the main arteries 
of the cities in the evening and again pour 
into the business district in the morning tell 
their own story of the hundreds of thou- 


The Financial World 
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sands of workers formerly cooped up in 
the town, but who now go out to the pretty 
bungalows that rest amid grassy lawns. 
It would not be possible to make these 
homes merely on trolley lines or elevated 
railways. The demand for loans to build 
the homes for this increasing army of 
occupants is constant and with the improve- 
ment of highway facilities by more direct 
entrances to the cities and greater speed 
allowable for the movement of the work- 
ers it calls for added financing. While the 
sums for this financing pass first through 
the large financing companies, realty loan 
firms, banks, etc., eventually the investor 
is usually the individual capitalist. That 
this form of investment is sound is the 
experience of the firms dealing therein, 
The most extensive of these are, of course, 
the building and loan associations which 
exist in nearly every town and city and 
whose business is confined to the financing 
of the home maker. The payment of the 
debt by monthly installments “like rent,” 
as the advertisements put it, makes it easy 
for the borrower and constantly increases 
the security for the lender. 


Reaching the Investor 


Mr. Herrick, in explaining the methods 
of reaching the investor, laid stress on 
two methods—advertising and personal ac- 
quaintance with the probable investors. Of 
course there is no such advantage as per- 
sonal contact but advertising reaches a 
clientele that frequently is unknown to the 
dealer and opens a door to a whole new 
line of operations, the probability that there 
will be a yet wider expansion of the 
suburban loan field seems certain. Com- 
pared with the farm mortgage it seems to 
occupy a position equally strong. The ad- 
vantage of a regular income for the bor- 
rower and his ability to meet payments 
without dependence upon the rainfall and 
other crop influences is a positive value to 
the investor. It means an almost certain 
payment of the interest, and the home-mak- 
ing factor is as complete in this instance as 
in that of the farm. The stability of the 
borrower’s job and his general worthiness, 
of course, come into the application—as 
they do in the farm loan—and the judg- 
ment of the loaning agency is to be exer- 
cised if success is to attend the business. 
But records show that few defaults re- 
sult and that on the whole the loan on a 
suburban home is as substantial an invest- 
ment as can be desired. 


Future Growth 


The future seems likely to see exten- 
sion of. this field of real estate security 
investing and the organization of more 
companies and firms to market these loans 
is predicted by those in touch with develop- 
ment. The cities continue to grow and 
the small home owner continues to reach 
out into the edges for his home. None 
who looks at the vast expansion of the 
Suburbs of any considerable city can fail 
to be impressed with the soundness of 
well-placed loans of this kind and the 
permanency of the financial worth of such 
securities. 


October 2, 1926 




















What Outlook for Stocks Now? 


The market for eight weeks now, this diagram makes clear, has backed and filled, 
in a narrow range. What does this mean? 

Will higher prices be seen? Or has the market already passed its peak? 

You should not fail to send for, and see for yourself, our latest market forecast. 
Few extra copies reserved for distribution free. Simply address 


American Securities Service, Suite 1037, Corn Ex. Bank Bldg., New York 























Estimated 1926 Railroad Earnings 
(As reported by The Interstate Commerce Commission and Estimated by 
Standard Statistics) 


(000 omitted) 
(Based on 8 months) 





Fixed 
Gross Charges 

Income Times —Per Cent Earned on— 

Name of Road $ Earned —Preferred— Common 
ee Ee 944 iS ao 8.8 47 
Atlanta Birm. & Atlantic ........ 138 re Nil 
Baltimore & Ohio ...W.............. 57,850 er 49.0 17.4 
Bangor & Aroostook ................ 1,735 co “Ser 20.3 11.9 
Buff., Roch. & Pitts. ........... 3,480 a 22.8 9.6 
Buffalo & Susquehanna ........ 243 0 . 0.6 Nil 
Central of Georgia ................. 7,250 i 19.5 
Central R. R. of New Jersey... 1,500 S fi 20.1 
Chesapeake & Ohio ................ 36,400 | > * i Ses 20.1 
Ciicowo & Adleo .................. 4,160 0.88 Nil Nil Nil 
Chicago & Eastern Ill. ........ 2,445 | re 0.2 Nil 
Chicago Great Western ........ 3,231 i) 35 Nil 
Chi., Ind. & Louisville ...... 3,030 a eee 33.0 13.8 
Chic., Milw. & St. Paul ........ 22,000 us Nil Nil 
Chic. & North Western ........ 26,220 yA) 60.3 8.2 
Chic., St. P., Minn. & Omaha = 3,225 i 5.6 Nil 
Cleve., Cinn., Chic., St. Louis... 20,230 ee) & seais 114.8 23.3 
Clinchfield Railway ................ 3,464 Us wh ae all 7.5 
Colorado & Southern ............ 7,618 2.77 63.2 57.2 13.5 
Delaware & Hudson ................ 12,710 CSS Aaa Be 12.9 
Delaware, Lack. & Western... 21,300 CS 17.4 
Denver & Rio Grande West... 7,675 oe es 12.0 aa 
Erie (incl. Chic. & Erie) ..... 21,300 1.42 13.2 27.7 3.4 
Great Northern .........00..0....... 41,800 eee > yams J) ae 
Gulf, Mobile & Northern .... 6,100 J 11.7 59 
Hudson & Manhattan ............ 6,100 $1.51 39.4 4.5 
International Gt. Northern .. 2,620 ee ty = 4.1 
Kan. City South, (Syst.) .... 5,979 a 12.7 6.1 
Leen Valley 2. 14,075 ee tee. , Falls 11.8 
ee 5,850 A a or 7.7 
Louisville & Nashville ............ 31,900 ee nme =e 17. 
Mame Gontral. cu. 32795 ti 34.5 3.8 
Minneapolis & St. Louis .... 905 MEA aren anette Nil 
Minn., St. P. & S.S. Marie.. 9,430 | 14.7 3.8 
Missouri Pacific ................... 24,400 | {ee 12.7 6.7 
Mobile & Ohio ........................ 3,750 re ee rere 35.4 
Nashville, Chatta. & St. L.... 4,605 ES, 0 ieee «= Gamal 17.4 
New York Central ................ 100,727 i ee 14.5 
N. Y., Chic. & St. Louis ..... 13,500 A ae 30.3 20.7 
N. Y., New Haven & Hart. ... 30,715 A Seclae? » *eae 5.7 
N. Y., Ontario & Western... 1,775 a 0.9 
N. Y., Susq. & Western........ 306 ee Nil Nil 
Northern Pacific -.................. 36,310 Pe ey, kp 8.4 
Pennsylvania R. R. -..1............ 142,850 a a 13.6 
Pittsburgh & Lake Erie ...... 10,190 meee ele | ren 20.7 
Pittsburgh & West Va. ........ 2,605 eae, et ae 7.9 
Reading Co. 24,800 2.95 58.9 36.6 19.6 
ee eee 1,006 ae, ee 5.8 Nil 
St. L Southwestern (Syst.) .. 5,100 Seen 12.1 8.6 
Southern Railway _..........:.... 41,490 LS 5 39.3 17.1 
Texas & Paciic ..............:. 6,625 cS 16.6 7.1 
Union Pacific (System) .... 60,300 eee 42.1 17.1 
MT, a icciareninncinesrcesnise 13,250 2.48 11.4 167.1 6.5 
West Jersey & Seashore ........ 993 ee) © csecgae a Somes 6.2 
Western Maryland ............... 5,370 1.80 13.4 11.4 1.5 


{Includes contingent interest charges. 
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Over the Counter Market 


Edited by William J. Healy 
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HERE were no _ decided price 
changes in the counter market this 
week and there was a lack of trend 

in either direction. Many of the specu- 
lative favorites in the industrial group 
were neglected and prices drifted aim- 
lessly. Brunswick-Balke Collander pre- 
ferred reflected the strength in the com- 
mon shares on the big board and was up 
several points from last week’s close. 
White Sewing Machine was another to re- 
flect strength in the listed issue. Attention 
is being directed to many of the preferred 
shares which have shown little improve- 
ment in prices in comparison with the 
favorable earnings credited to these issues. 
In this group were included Royal Type- 
writer, Graton Knight, American Cyan- 
amid and Crocker Wheeler on which there 
is an accumulation of dividends. Favor- 
able dividend action which took place dur- 
ing the last week in such shares as Clinch- 
field Coal and General Fireproofing had 
little effect on prices, as this action had 
been largely discounted previously. Sup- 
planting of handling of freight by truck 
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instead of moving by water, as has been 
the custom in the past by New Haven, 
resulted in activity in U. S. Trucking B 
shares which reached new high prices. 


The August earning reports of the util- 
ity companies encouraged a firm tone in 
these issues. Favorable increases were 
shown in most cases over the same period 
of last year. In this group New York 
Steam, Columbus Railway Power & Light, 
North Texas Electric, Northern States 
Power and Tidewater Power were the 
most active with advances in price. 


The action agains: the present officers 
of the Van Camp Packing Company ask- 
ing that a receiver be appointed for the 
company have been dismissed. Two min- 
ority stockholders charged that approxi- 
mately $700,000 was paid out as dividends 
from the capital stock fund when earnings 
did not support such dividends. The court 
found that while the alleged method of 
declaring dividends was not the best policy, 
it was legal. Though legal, this policy 
cannot be maintained unless earnings show 
considerable improvement. 


The institutional shares showed greater 
strength than most other groups. Lawyers 
Mortgage selling ex-dividend had a sharp 
advance on the possibilities in the in- 
creased capital at $100 a share. - Bank of 
the United States was an active member 
of this division in anticipation of the offer- 
ing of new stock. It is generally expected 
that the price will be about $250 a share, 
which would make the rights worth $16. 


The directors of Realty Associates de- 
clared an initial semi-annual dividend of 
3 per cent on their reclassified second 
preferred stock. This stock was changed 
recently to a 6 per cent annual dividend 
basis from 5 per cent. The company also 
reported favorable activity and sales of 
its new developments. 


Another additional has been made to 
the counter list in the stocks of Kelvinator 
of Canada, Ltd. The company has ex- 
clusive right to the manufacture and sale 
in all parts of the world except the United 
States of the products of the Kelvinator, 
Nizer and Leonard divisions of the Elec- 
tric Refrigeration Corporation. The 
company is capitalized for 800,000 shares 
of preferred stock, $100 par, and 100,000 
shares of common stock, no par, of which 
74,000 shares are owned by the Electric 
Refrigeration Corporation of Detroit. 


On the Curb 
Activity on the curb market has been 
greatly accentuated of late by the intro- 
duction of “Big Board” stocks. . When 
corporations with shares listed on the New 
York Stock Exchange make a change in 


wa i 
their capitalization through new stock - 
offerings, split-ups or stock dividends, Ss 
trading is introduced in the néw_ stock “a 


without delay on the curb. The life of 
these issues is not long in most cases but we 
has attracted considerable attention to I 
trading in this market. Such stocks as 


for 


to 
General Motors, and Texas Gulf Sulphur & ¢jo 
enjoyed activity comparable with that of & ow 
its native board during their stay on the § 44) 


the 
eal 
she 
Jul 


curb and with their return others come to 
take their place. This week the new 
stock of Public Service was introduced to 
trading. The extent of the transactions 
are evidenced in a block of 900 shares in 
the first transaction and a total of 7,000 
shares in the first ten minutes of its list- 
ing. There was less than this amount of 
the old stock traded in in the entire morn- 


ing on the big board. The creditable lua 4 


: . Ew 
dling vf the business should go far in Tt 
creating a new populairty for this ex- a 
change. | 

After an early session of sharp price ad- § pr 


vances the market turned reactionary § of 
toward the close of the week with the re- 
sult that prices showed little change from § of 
last week’s close. Warner Brothers, which § th 
was discussed in last week’s issue, showed § “ 
a sharp decline. Such stocks as Victor 

Talking Machine and Freshman Radio § th 
sold at new high prices and except for he 
minor reactions maintained the § he 





around 


high levels, With Victor plants working J 
close to capacity better earnings are ex- : 
pected. , 

de 


Brooklyn City Railroad, which was tt 
analyzed several weeks ago, reported its 
earnings for the year ended June 30. The 
report disclosed a slight increase in net th 
income of $1,422,736 as compared with h 
$1,411,576, or 88 cents a share. The 
financial position of the company allows 
for the greater part of earnings being paid 
out in dividends and leaves little question 
as to maintaining the present rate. The 





























possibilities of being granted bus fran- § 
chises and acquisition by the larger trac- J f 
tion systems add to the speculative attrac- § tl 
tiveness of this issue. tk 
The few railroad shares listed on the 
curb market gave a good account of them- J & 
selves. Pittsburgh and Lake Erie went to § § 
a new high for the year. At the present J # 
rate of earnings the company should be 
able to show about 20 per cent of its § J 
market price earned for the year. Ala- § ‘ 
bama Great Southern reported a slight §' 
decrease in net operating income for the § 
month of August, but for the total of : 
the seven months showed an increase of 
about $10,000 net. . 
The coal stocks came in for seasonal 
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attention and Glen Alden and Lehigh 
Valley Coal Sales registered better prices. 
The New Madison Square Garden shares 
attracted attention because of the record 
gate at Philadelphia fight last week. 


f) 
ie 


Waldorf Outlook Improves 


The Waldorf System, Inc., retired the 
last of its first preferred October 1. This 
will mark the retirement of this issue 
totaling $900,000 in seven and a half years. 
During the last five years, sinking fund 
for this issue averaged over $100,000 an- 
nually. 

It is the intention of the management 
to apply future sinking fund appropria- 
tions to the preferred of which $666,100 is 
outstanding. There are outstanding also 
441,010 common shares. The position of 
these shares is materially improved as 
earnings can be applied to dividends on the 
shares. The situation was discussed in the 
July 3 issue of THE FINANCIAL Wor p. 
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St. Paul at Auction 


HE Chicago, Milwaukee & St. Paul 

Railroad was ordered sold on Novem- 
ber 22 at Butte, Mont., by Judge James H. 
Wilkerson in United States District Court. 
The minimum price to be considered at the 
sale is $122,500,000. 

The foreclosure proceedings were 
brought by the Guaranty Trust Company 
of New York and Merrel P. Callaway, a 
vice-president of the company, as trustees 
of the general and refunding mortgage 
that covers the property, other than the 
unmortgaged assets. 


Judge Wilkerson said the rights of all 
the security holders will be protected and 
held that the trustees of the majority bond- 
holders have acted in the interest of all. 
He maintained that the Jameson commit- 
tee’s charges in the petition for interven- 
tion have not been sustained and have been 
denied in specific affidavits by trustees of 
the railroad. 


The Jameson committee represented 
$18,000,000 in bondholders who opposed 


the reorganization plan of the majority 
holders. 


Alleged unfairness in the reorganization 
plan and the fact that the Puget Sound 
and other investors have cooperated in ob- 
taining the decree of foreclosure, are no 
grounds for intervention, the Justice held. 
He declared there was no further reason 
for delay, after five months’ argument ot 
the motion of the trustees to set a date for 
the sale and the upset price. 


Bidders who have also a plan of reor- 
ganization of their own must submit it, to- 
gether with their bids, in accordance with 
the Judge’s decision. 

Although Judge Wilkerson denied the 
Jameson committee’s motion that the up- 
set price be fixed at $250,500,000, holding 
it excessive, he raised the upset price of 
$100,000,000, set by the majority holders, 
to $122,500,000. 

The intervention petition was denied in 
an earlier decision of Judge Wilkerson. 

It was pointed out by the Judge that some 


October 2, 1926. 


of the securities bought by members of the 
Jameson committee were purchased for 50 
cents on the dollar and that it would be 
unwarranted for him to permit the dissent- 
ing bondholders to “maneuver the value of 
their bonds.” 

The Bondholders’ Defense Committee, 
which represents about $18,000,000 bonds, 
will appeal from the decision, denying leave 
to intervene and ordering a sale of the 
road at auction on November 22. An- 
nouncement to this effect was made by Ed- 
win C. Jameson, president of the Globe 
and Rutgers Fire Insurance Company, and 
head of the committee. 


“Our counsel’s advice is that the Court 
has not refused us the right to present our 
objections to the plan,” Mr. Jameson said, 
“but has merely determined that the ob- 
jections should be presented next Decem- 
ber instead of at the present time. The 
Court also expressly refused to pass on 
the question whether the reorganization 
managers should be permitted to buy the 
property at the upset price of $122,500,000 
set by the Court. This figure merely de- 
termines the amount of deposits that must 
be made by prospective bidders prior to the 
sale, these deposits being fixed in the de- 
cree at 5 per cent of the upset price. 


“An attempt is being made to reorganize 
the road, which is totally unfair and dis- 
astrous to the bonds, which otherwise 
would be well secured and before a great 
while restored to their true value. Great 
abuses have occurred heretofore in reor- 
ganizations of railroads and this question 
should be thrashed out once and for all. 


“The question really is whether the rail- 
roads are to be exploited at the expense 
of widely scattered and helpless security 
holders for the benefit of selfish interests 
in Wall Street or whether, through-a com- 
bination of money power of terrifying pro- 
portions, security holders can be coerced 
into either a reorganization of property dis- 
astrous in its effect on their investments or 
accepting a cash return far below even the 
market price of their securities.” 





DIVIDENDS 





SOUTHERN RAILWAY COMPANY 
New York, September 9, 1926. 
PREFERRED STOCK 
A dividend of one and one-quarter per cent 
(1%%) on the Preferred stock of Southern 
Railway Company has ben declared payable 
on October 15, 1926, to stockholders of record 
at the close of business September 21, 1926. 
COMMON STOCK 
A dividend of one and three-quarters per 
cent (1% %) on the Common stock of Southern 
Railway Company has been declared payable 
on November 1, 1926, to stockholders of record 
at the close of business September 21, 1926. 
Cc. E. A. McCARTHY, Secretary. 





“THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 

Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Friday, October 15, 1926, to stockholders of 
record at the close of business on Thursday, 

September 30, 1926. 
T. V. HALSEY, Secretary. 


San Francisco, September 16, 1926.” 





Honsten Gas and Fuel Company 


Houston, Texas, September 23, 1926. 
The regular quarterly dividend of one and 
three-quarters per cent (14%) on the Pre- 
ferred stock of this Company, has been de- 
clared- payable September 30, 1926, to stock- 
holders of record September 17, 1926. 
J. A. McKENNA, Secretary. 


WESTINGHOUSE ELECTRIC 


MANUFACTURING COMPANY 


A pints Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of this 
Company will be paid October 15, 1926. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company for 
the quarter ending September 30, 1926, will 
be paid October 30, 1926. 

Both Dividends are payable to Stock- 
holders of record as of September 30, 1926. 

H. F. BAETZ, Treasurer. 
New York, September 18, 1926. 
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Pacific Gas and Electric 
Company 
Diwidend Notice 


Common Stock Dividend 
No. 43 

A regular quarterly dividend of $2.00 

per share upon the Common Capital 
Stock of this Company will be paid 
by check on October 15, 1926, to 
shareholders of record at close of 
business on September 80, 1926.!The 
Transfer Booke will not be closed. 


A. F. HOCKENBEAMER 
Vice President and Treasurer 
san Francisco. California 
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Do. $1 Q Mar. 1 Feb. 21 Edmonds & Jones pf.............. $1.75 Q Oct. 1 Sep. 20 
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Bliss (E. W.) Co “eseee25C Q Oct. 1° Sep. 21 Nast Bay Water A .«............... $1.50 Q — ee _ 
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Byers (A. ML) te Q Nore 1 Oct 1g General Pireproaing nnn $1 @ Ot 1 om 28 
at ES SOS NOEET A ct. Dp. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 









































Average Stock Prices : 
vane 1925 Week’s Sales 
Sept. 29 Sept.22 Sept. 15 Sept. 30 Sales of stocks listed on New York Stock Exchange (in 
BS Malronss: ..66662%es» 117.57 117.02 117.36 98.49 number of shares), week ended Sept. 29, 1926; Week’s 
ES SROUMINERIS 22445406050 130.65 129.87 131.68 123.59 Sales—Thursday, 1,328,494 shares; Friday, 1,380,033 shares; 
C2 COMADINOG 246s ccvcccee 125.42 124.77 125.30 111.04 Saturday, 894,562, Monday, 1,370,192; Tuesday, 1,353,033 
BONS - sé ssuewens ows 25.48 27.60 27.85 28.61 shares; Wednesday, 1,426,,010 shares. 
-—1926——. NAME of STOCK Thurs- Thurs- 
Bond Dealings, Jan. 1 to Date i’ iow day day 
1925 1924 Last this 
U. S. Govt bds.. gne1, <4 190 $271,760,170 $715,647,000 Week Week 
Other dom. bds.. 1,505,625,500  1,821,665,075 —1,635,296,360 98 82% Am. For. Pr. 7% pf.. gg 82% 
Foreign bds. .... 498,824,950 530,826,500 412,856,500 119% 90% Amer. Locomotive ..194% 105% 
150% 1395 Amer. Tel. & Teleg.. *1453% 146% 
Total all bds...$2,206,366,640 $2,624,251,745 $2,763,799,860 124 110% Amer, Tobacco B....1291% 120% 
135 114 Amer. Ty pefounders. 117 118% 
5 : 51% 4246 ADROCONGR cccccccecs 49 49 % 
Weekly Business Indicators . . -. Top. ean. Fe. 155% 158% 
4 Ve altimore io ..1067 105% 
Federal Reserve Reports 713% 574% Cerro de Pasco .. 68 ts 65 * 
(000,000’s omitted) 178 112 Chesapeake & Ohio..477% 171% 
Sept. Sept. Sept. 83 3% 65% Chic. & N. © eccce 18% 79 
8,1926 15, 1926 16, 1925 66% 40% Chic, R. I & Pac... 63 67% 
Bank Debits—New York.......... 5,845 6,003 5,831 92 83% Chi. R. I. & P. 6% pf. 91% 91% 
Bank Debits—Outside of N. Y..... 12,912 13,212 12,462 36% 30 Chile Copper :...... 33% 33% 
Total loans and discounts ........ 14,198 14,316 13,598 183% 150% Del. & Hudson ..... 177 177. 
Net demand deposits ............. 12,961 13,274 12,965 98% 89% El Pr. & Lt. 7% pf. 95 94% 
co ee re re ee eee 5,711 5,684 5,185 124 115 Famous Players, pfd 199 120 
56% 51 Gen. Outdoor A. .... 531% 53% 
Week 35% 26% Gen. Outdoor V. T. C. 334% 34%4 
. Sept. Sept. Year 0% 68% Great Northern, pf.. 765% 78 
11, 1926 18, 1926 Ago 2244 9% Greene Cananea * 19% 19% 
Bank clearings—New York........ 4,085 5,625 5,898 39% 25% Gulf. Mobile & Nor.. 3¢% 40% 
Bank clearings—Outside of N. Y... 3,373 4,736 4,105 30 25% FAATUMAN 2 ov ccecsces 28% 28% 
40 35 Hudson & Man. ++ 38% 39 
51% 34% HK. C. Southerm ....- 47% 47% 
Monthly Business Indicators = Ss Ree See -- 6 59 
45 27 Mo.-Pacific ........ * 42 415% 
1926 1925 95 82 M.-K.-T. 6@% pf....>+ 935% 93% 
’ 147% 117 WN. -Y. GComtral ..cos 25 
— a ae. 168 139% Norfolk & Western.- 4640 cae 
Pig Iron Prod. Thous. long tons.. 3,223 3,200 2,704 82% 65% Northern Pacific .... 735, 79 5% 
Steel Ingot Prod. Thous. long tons. 3,651 4,005 3,421 : ved hae ee = --112 110% 
: zt ; — 5 oF ORK ublic Ser. o . 937 95 
Postal Receipts—50 cities, $.000’s.. 26,783 26,714 25,085 635 4a Sapetiie keen & Giant a * 
Number employed (Detroit) ...... 232,757 239,099 244,002 102 85 Bt. Vs.<WISOO ..<scces 97% 99% 
Mail Order Sales (2 co.’s) $,000’s.. 31,995 32,272 28,749 one oe —— ae 64% 65% 
ees 1 > _ Fr P 1% outhern Pacific -1071 108% 
Business Failures (Dun’s) ...... 1,605 4.603 1,513 198%, 168% Soothers Ey. .... ieee ped 
Patents Issued (all classes) ...... 3,334 4,254 3,513 57 54 53% Stand. G. & E. 8% pf. 56 55% 
Magazine Advertising—000 lines 1,833 1,689 1,489 tte ren _— ge ga Na 63 166% 

B 5 ‘- = ’ $ » ae ub. 0 Pp 106% 108% 
Electric Power (mil. K.W.H.).... 5,873 5,901 5,346 159% 117 U. & Steel ..... 2.145% 150 
Chain Restaurant Sales (1 Co.) 2,050 2,189 2,109 78% 62 Wabash A pf. ...... 15% 75% 

Source of Data: Dept. of Commerce Reports. 
Total Brokerage Loans Ratio of Reserves 
: M Bank Federal Reserve With all percentages computed on 
Foreign Exchange (Member Ban Sidley the basis introduced by the Reserve 
1926 July 14 2.601,257,000 Board on March 13, 1921, the high- 
MY SS -ccseres A ed Sa prdeera ded est and lowest reserve percentages of 
Sept. 29 Year Ago Duly 21 .....00ccceeves 2,620,950,000 the Welevel Ressres : 
Sterling ........ $4.84% $4.85% ME ca nscxtehnaneses 2,602,042,000 a datas a oo 
French Franc .... 2.82% 4.72 ea Eee coccccs 3,688,717,000 + oe 
g : 1926 
rench Pranc .... 4.0672 = 446  F fF Aug. 4 ceccceccccecceee 2,688,717,000 F | yoog 76.3 July 28 70.2 Jan. 6 
7 a eg eaenere 3.77 4.06%4 Aug. 11 CE SES 2,720,330,000 1925 78.8 Jan, 21 66.1 Dec. 88 
Belgian Franc 2.72 4.46% EE ae . 2,742,388,000 —*... y ‘ CE ey 
Holland 40.05 40.18% oe sé5uue 83.7 Jan, 21 70.5 Dec. 24 
ewe e eek f e SS | Serr 1993 78.2 July 25 71.2 J 6 
Austria ......++- 14.125 14.125 BLUM: ‘ciusunadvesabecian 2,758,274,000 i added, y -2 Jan. 
1 oo | YT Sept. 1 ww. cee ee eee eee ee od, 108,214,000 F F s992 |... 36.1 Aug. 9 71.1 Jan. 3 
Denmark ........ 2 6.53 24.16 Beet Rn coenessesseee a 2,763,029,000 1921 76.1 Dec. 17 46.4 J 7 
Germany ....... 23.81 23.81 OER cuca ce tet nite 2,820,382,000 Baggs an. 
Norway .--.+--. 21.87 20.10 DN A cttechaneuisends 2,762,432,000 eee Wea mee eee ee 
eae 15.19 14.34 o~cllaea Reserve Bank compare as 
BWOEOR ceccsseve 26.73 26.85 4 
Switzerland ...... 19.33 19.29 Car Loadings . High Low 
Argentina ...... 40.81 40.68 1926 1925 1924 1926 ----88.2 Apr. 21 74.6 July 7 
BOCRRL ow sve eenes 15.00 13.93 Sept. 18..1,187,011 1,097,627 1,076,847 1925 ----85.5 July 29 69.6 Feb. 25 
See ae 12.10 12.04 Sept. 11..1,031,081 972,434 1,061,781 1924 ...... 91.5 May 21 70.8 Oct. 10 
Canadian Dollar. .100.156 100.015 Sept. 4..1,151,346 1,002,785 921,303 BOSS occ0cs 87.6 Jan. 25 75.0 Jan. 3 
Aug. 28..1,136,233 1,124,438 1,020,809 1922 ......89.6 Jan. 25 79.3 Jan. 4 
Aug. 21..1,088,791 1,079,995 982,760 1931 ...... 84.1 Sep. 21 85.6 Feb. 4 
Crude Oil Production *M R Commodity Prices 
Daily Average oney ates Sept. 29 Sept. 30 
Cieuves:, tn: haewebe) A TRO o4cscaeenan kee ss 5% % 1926 1925 
€ Time LAANS  ..cccceccccs -- 5@5%% Wheat, No. 2 red...$1.50%  $1.51% 
1926 1925 Commercial Paper .......-. 41% % Corn, new, No. 2 vel. 95% 1.00% 
Sept. 25 Sept. 26 N. Y. Rediscount Rate 4% Rye, No. 2 white 1.10% 90% 
OMIRNOMIE «25.00% 464,150 488,550 Bankers’ Acceptances ...... 4% Oats, No. 2 white 53% 48 
POINT wx sess eee 114,200 111,300 Bar Silver, London ....... 264d Coffee, No. 7 Rio 46% .30% 
North Texas 205,400 76,600 Bar Silver, New York 57 %c Sugar, granulated .. .06 .0535 
E. Cent. Texas .. 55,900 86,900 ie: =. “| ae 22.75 23.00. 
W. Cent. Texas .. 92,750 74,650 *As of Wednesday, Sept. 29, 1926. Steel billets, Pits 35.00 35.00 
Ss. W. Texas 45,100 45,150 : —e ea ee 8.75 9.60 
North Louisiana.. 57,100 47,750 a Re eee 14.10 14.25 
ere ree 152,500 212,350 London Market Zine, E. St. L. dely.. 7.40 7.90 
Gulf Coast ...... 175,300 93,950 Money in London at 4% per cent; MO oor oe ooh a wea eke 25 59.85 
ere 110,500 107,000 short bills at 4% @4%, per cent; three Cotton, mid upland.15.20 23.30 
Wyoming ....... 65,450 87,250 months’ bills at 4 per cent. Printcloths ......... 05 06% 
Montana ........ 22,900 14,950 Gold bullion at 84s 11%d. Bank Silk, best No. 1 to Ex. 6.26 6.80 
Colorado ........ 8,200 4,000 of England shipped bar gold valued Rubber, spot ....... 42% .92 
New Mexico ..... 4,950 4,000 at £5,000 to Switzerland. The Bank Hides, nat. steers 15 17% 
California ...... 596,000 653,000 also sold £247,000 in gold bars, des- SOM. 7. cone ores. 21 21 
tination not reported. Crude oil, Mid-Con., j 
Totals ........ 2,170,400 2,107,400 33 to 33.9 grav.. 2.05 1.65 
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DIVIDENDS DECLARED 


Pe- 
Cumpany Ruie riod 
Heath (D. C.) & Co.. pt........ 1% wQ 
jiveatiger Cols, Goid Mines ....duc M 
fhowe Sound Co. 5 
taupp. Motor ...... . 
MMs. Deendhsiosieceascakenantlaseimwaeaite esa 1U 
juunois Power 6% pt. 
Do 7% EES 
indus. Fin. 6% pf. 
BR i ecu casendgsanaoda 
Ind. Pipe Line ... 





e%e&e 
yr 






“ 


Inter. Utilities A .... 
Sees 
[ron Products ........ 
Karper (Julius) 
Keuogg Sw. & Sup. 
RS NES. ccecancaxanimnnon 
Lawyers Mortgage 
Liquid Carvome 
Lowenstein (M.) & Sons 
ier GR cccach eons seccicseiscatnnsicon 
Lord & Tayior 2d pf 
Magma Copper 
‘iaosachuselts 
Do 6% pf 
bo 38% pt 
Mapie Leaf Mill pf. 
I a 
Mexican Petroieum ... 
i OG  coutiesenammines 
Merck & Co. pf .... 
Memphis P. & L. pf > 
Miss., Han. & T. My. pt........ 1 
Midiand Val. R. RB. ............9 
Miuer Rubber 
Nat. Cash Kegister ................ 15¢ 
National Fireproofing 
Newton Steei 
Do 


eecee fC£& eek ecferkeeee 


cE 

a 
wneeeecece = 
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Newmont Mining .......... 
N, Y. ‘Transportation ..... «006 
N. Y. Titie & Mortgage....... w.4 

BID. ecpcecaensaecncannvarnencenalens cinweedecen 1 

N, Orleans Pub. Serv. pf........ $1.75 

Nipissing Mines ............ ; 

Novadel Process pf. 

Ohio Brass 
Do. 
Do. pf. 

Uhio Edison 6% 
Do. 6% pf. 
Do. 7% pf. woonss 

Onondaga Sik pf. 

Orpheum Circuit 
























FSP EMESEE EE SEE EELS 


Do pf. y 
Pacific Gas & Elec. 2 
Pacific Tel. & Tel. 

Do pf. 
Pan-Am. 

ORTH ccnssebisisteceusnones 
Peoples L. & P. A......... 
Phila. & Camden Ferry................ 5 
Philadelphia Co. 

Do 6% pf ($50 par) .... 


Petroleum 
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Phila. Rapid Trans. 

ee A 
Phila. & Western pt. Q 
Pineinn POUR:  .ccccccsscccsee Q 
Piymouth Cordage ...... Q 

BE svcnctacrneseccosececunecen Ex 
Porto Rico Rys. pf Q 
Pittsburgh Utilities SA 

Do. extra in stock—Do. pf.34%2 SA 

BS WI cxcasdeccedacccsabtnsinisezeiel 2% Ex 
Pittsburgh Steel ..... $1.00 Q 
Prophylactic Brush  .................. 50¢ 

et aa tees ..$1.50 
Rand Kardex Bur. ................ 7d5c 

et ea -$1.75 
Serene ers 2 
RRO WENN cisaccenaccecstsxcaceconnen $1 


OMNRRUO SOMOS ccncncsnensissensovacen *30c ; 
Seiberling Rubber pf. 
Shredded Wheat 
South Dairies A 
Span Riv. 
Se Sap 
Standard Screw ............. 
Swed. Match (Int.).......... 
Syracuse Wash Mach. 
Do 
Sy ene 
Textile Banking 
Title Guarantee Trust........ 
Tonopah Mining 
Tucketts Tobacco ... 
Do. pf. 
Tulip Cup 
Vick Chemical 
Universal Pictures 1st pf .......... 
United Profit-Sharing pf .......... 
CRIS. TOE WO: WE oseccesssec ans eeu 
U. S. Mortgage & Trust.............. 
U. S. Radiator 
ease 
Utah-Idaho Sug. pf..................1% 
W. Kootenay Pw. pf. .... 
W. Jer. Seash R. R..... 
Wagner Elec. pf ..... 
Westmoreland Coal ... 
Western Power pf. ..... 
West. Groce. pf. 
White Eagle Oil a 
Whitman (William) Co. pf... 
ee 
SE RSAC Raia Saxe 


cococerececnakic seeeceecceceoes&= 
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Pay 
ablie 
sep. 3U 
Cet. ¢ 
Oct. 15 

Nov. 

§ Ucl. lo 
Ucl. i 
Oct. I 
Nov. 1 
Nov. 1 
Nov. lo 
Nov. 15 
Uct. 15 
Nov. 1 
Oct. 29 
No?. 1 
Oct. 30 
Oct. 30 
Sep. 30 
Nov. i 
Sep. 30 
Nov. 1 
Oct. 15 
sep. 30 
Oct. 1d 
Oct. 15 
Uct. 138 
Nov. 1 
uct. 20 
Oct. 20 
Ot. 1 
Uct. 1 
Nov. 1 
Oct. 15 
Oct. 25 
Oct. 15 
Oct. 15 
Oct. i 
Oct. 1 
Oct. 15 
Oct. 15 
Oct. 1 
Oct. 1 
Gct. I 
Oct. 20 
Oct. 1 
Oct. 15 
Oct. 15 
Oct. 15 
Dec. 1 
Dec. 1 
Dec. 1 
Oct. 1 
Nov. 1 
Dec. 1 
Jan. 2 
Jan. 2 
Oct. 15 
Sep. 30 
Oct. 15 
Oct. 20 
Oct. 20 
Oct. 11 
Oct. 30 
Nov. 1 
Nov. 1 
Nov. 1 
Oct. 15 
Oct. 2 
Oct. 20 

x Oct. 20 
Gct. i 
Nov. 1 
Nov. 1 

ix Nov. 1 
Oct. 1 
Oct. 15 
Dec. 15 
Oct. 9 
Oct. 1 
Nov. 11 
Oct. 15 
Oct. 20 
Oct. 1 
Sep. 30 
Oct. 30 
Oct. 15 
Oct. 15 
Oct. 1 
Oct:. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 30 
Oct. 21 
Oct. 15 
Oct. 19 
Oct. 1 
Nov. 1 
Oct 1 
Oct. 30 
Oct 1 
Oct. 1 
Oct. 15 
Oct. 15 
Sep. 30 
Oct. 1 
Oct. 15 
Oct. 1 
Oct. 1 
Oct. 15 
Oct. 15 
Oct. 20 
Oct. 1 
Oct. 16 
Oct. 1 


*Payable in cash or 2% in common stock. 


Hdrs. ul 
Record 


Sep. 
dep. 
Oct. 
Uct. 
Ucl. 
Sep. 


dep. 
Oct. 
ct. 
Oct. 
uct. 
Oct. 
Uct. 
Oct. 
Oct. 
Oct. 
Oct. 
Sep. 
Oct. 


Sep. 
Oct. 
Oct. 
Sep. 
Sep. 
dep. 
Oct. 
Oct. 
dep. 
dep. 
Sep. 
Sep. 
Oct. 
Oct. 
Oct. 
Sep. ¢ 
Oct. 
Sep. 
sep. 
Oct. 
Oct. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 


~ 


Oct. 
Oct. 
Oct. 
Oct. 
Sep. 
Sep. 
Uct. 
Oct. 
Sep. 
Oct. 
Oct. 
Oct. 
Sep. 
Oct. 
Dec. 
Sep. 
Sep. 
Oct. 
Sep. 
Sep. 
Sep. 
Sep. 
Oct. 
Sep. 
Sep. 
Sep. 


Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Oct. 
Sep. 


Sep. 
Sep. 
Sep. 
Oct. 


Oct. 
Sep. 


Oct. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Oct. 

Oct. 


Sep. 
dep. 
Sep. 
Nov. 
Nov. 
Nov. 
Sep. 
Oct. 
Nov. 
Dec. 
Dec. 
Sep. 
Sep. 
Sep. 
dep. 
Sep. 


23 
21 

i 
21 

Jv 
lo 
lo 
21 
2i 
22 
22 

3 
20 
14 
13 

9 

9 
23 
20 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued, 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL WorLD, 53 Park Place, New York, N. Y. 


“Guiding the Bond Buyer”—How you should think of bonds. 
are bonds? Unsecured and secured obligations. 
Water company bonds. Public utility bonds discussed as invest- 
ments. And other topics of interest to the investor are covered 
in the above book. A limited number of copies are available and 
will be supplied to investors applying on their own letterheads. 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 

“Ten-Minute Attentiqgn”—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commercial 
world, Busy people will appreciate this efficient way of keeping 
posted with expenditure of very little valuable time. 

Stocks and Business—T he monthly letter issued by a well-known Stock 
Exchange house gives a terse summary of conditions affecting 
security prices. 

“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

Safety Limits—A booklet which explains how you can prevent invest- 
ment losses by purchasing scientifically guarded and guaranteed 
First Mortgages and Certificates, 

Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 


of the status of their holdings. The eighty-page pamphlet is worthy 
of careful reading. 


Trading -Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


“For Income Builders’—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent, inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligenty to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you, 

The Formula for Wealth—This booklet contains 12 pages of sound 
advice and is well worth reading. It illustrates in a plain and 
understandable way how wealth and independence can be attained 
by following Jim Forbes’ plan. 


“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let, “Why Estates Shrink” outlines this information in detail. 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, and asked prices, 
compiled by a well-known firm of brokers. 

For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 

Investment Bonds and Stocks—For those having idle funds for in- 
vestment, a list of attractive bonds yielding from 4.70 per cent to 
6.5 per cent, and Preferred stocks yielding from 6.15 per cent to 
7.70 per cent are available. 

Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
‘difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 


What 
Municipal bonds. 




















A BACKLOG FOR THE FUTURE 





Iw the first quarter of 1926, General 
Motors’ overseas business included 
31,936 cars and trucks sold to for- 
eign dealers—approximately 12% 
of its total sales for that period. 
This figure was more than twice 
the number sold during the same 
period of 1925—and 46% more 
than the total export sales for the 
entire year of 1922. 
Of the 29 major manufacturing 
operations of General Motors, 8 


are located in strategic foreign cen- 


ters—and so conducted as not only 
to effect a more economical dis- 
tribution of General Motors prod- 
ucts but also to become part and 
parcel of the business structure of 
the countries which they serve. 


Thus General Motors is not 
entirely dependent upon domestic 
business for stability and growth. 
Its market is the world and by its 
policy and methods of overseas ex- 
pansion General Motors is building 
a substantial backlog for the future. 





PRODUCTS OF 


GENERAL MOTORS 


CHEVROLET + PONTIAC +s OLDSMOBILE -* 


* 


BUICK ~« 


CADILLAC 


OAKLAND 


‘ GMC TRUCKS 


FRIGIDAIRE — The Electric Refrigerator 


Ho 





